CITY OF MONTEREY PARK Final
THE CITY COUNCIL ACTING ON BEHALF OF THE SUCCESSOR AGENCY OF
THE FORMER MONTEREY PARK REDEVELOPMENT AGENCY
AND THE HOUSING SUCCESSOR AGENCY AGENDA

REGULAR MEETING
MONTEREY PARK CITY HALL COUNCIL CHAMBERS
320 WEST NEWMARK AVENUE, MONTEREY PARK, CA 91754

Wednesday
August 15, 2012
7:00 PM

MISSION STATEMENT

The mission of the City of Monterey Park is to provide excellent services
to enhance the quality of life for our entire community.

Staff reports, writings, or other materials related to an item on this Agenda, which are distributed to the City Council/Agency Board less than 72 hours before this
scheduled meeting shall be available for public inspection in the City Clerk’s Office located at 320 West Newmark Avenue, Monterey Park, CA 91754, during
normal business hours. Such staff reports, writings, or other materials are also on the City's website subject to staff's ability to post the materials before the
meeting. The City’s website is located at http://ci.monterey-prk.ca.us/home/index.asp.

PUBLIC COMMENTS ON AGENDA ITEMS

Any member of the public wishing to address the City Council regarding any item on this Agenda will need to fill out a speaker card and then please return it to
the City Clerk prior to the announcement of the Agenda Item.

Speakers are afforded five (5) minutes per individual on each published agenda item. The Public will be allowed consolidation with another speaker’s time not
to exceed two (2) minutes for each speaker wishing to forego his or her opportunity. However in the interest of ensuring that all members of the Public have an
equal opportunity to participate, a single speaker cannot speak for more than ten (10) minutes on the individual Agenda item. In the event that there are alarge
number of speakers on a particular agenda item, the Council may in the interest of being able to timely conduct business reduce the amount of time allotted to
each speaker and/or limit the total amount time allowed for speakers to address the agenda item. At the conclusion of that period of time, the speaker will be
asked to please conclude their remarks so that the next speaker may begin their comments.

In accordance with the Americans with Disabilities Act, if you need special assistance to participate in this meeting, please call City Hall, (626) 307-1359.
Please notify the City Clerk’s Office twenty-four hours prior to the meeting so that reasonable arrangements can be made to ensure availability of audio
equipment for the hearing impaired. Council Chambers are wheelchair accessible.

Copies of staff reports and/or written documents pertaining to any item on the Agenda are on file in the Office of the City Clerk and are available for public
inspection during regular business hours.

PLEASE NOTE that this Agenda includes items considered by the City Council acting on behalf of the Successor Agency of the former Monterey Park
Redevelopment Agency, and the Successor Housing Agency which dissolved February 1, 2012. Successor Agency matters will include the notation of “SA”
next to the Agenda Item Number. Housing Successor Agency will include the notation of “HSA” next to the Agenda Item Number.

CALL TO ORDER Mayor
FLAG SALUTE The Monterey Park Police Explorers
ROLL CALL Mitchell Ing, David Lau, Teresa Real Sebastian, and Anthony Wong

1. AGENDA ADDITIONS, DELETIONS, CHANGES AND ADOPTION

PRESENTATION: Stephanie Wiggins, from the Los Angeles County Metropolitan Transportation
Authority (Metro) to discuss the ExpressLanes pilot demonstration program overseen by Metro, Caltrans
and several other mobility partners to improve traffic flow and provide enhanced travel options on the |-10
and I-110 Freeways in Los Angeles County.


http://ci.monterey-prk.ca.us/home/index.asp
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2. APPOINTMENT TO PLANNING COMMISSION, SEAT 1

Pursuant to Monterey Park Municipal Code § 2.64.010, Council Member David T. Lau nominated Peter Chan to
the Planning Commission. If appointed by the City Council, Mr. Chan would assume Seat No. 1 on the
Commission.  The Commission’s responsibilities are listed in Monterey Park Municipal Code
§ 2.64.030.

Recommendations: It is recommended that the City Council
(1) consider appointing an individual to Seat 1 on the Planning Commission; and

(2)  take such addition, related, action that may be desirable.

Items on the Consent Calendar are considered to be routine, ongoing business and will be enacted by one motion. There is no separate discussion on consent
items unless a Council Member/Agency Member or citizen so requests, in which event the item is removed from the Consent Calendar and considered
separately. Individuals wishing to address the City Council/Agency on any item must first complete a speaker card provided by the City Clerk and must return it
to the City Clerk prior to the Council's/Agency's consideration of the Consent Calendar. The City Clerk will not accept cards after the item has been taken up.
Time limit for individual comments is five minutes.

Consent Calendar — Approval By Minute Motion

(SA) CONSENT CALENDAR CONSISTS OF ITEMS 3 TO 4

3. (SA) RESOLUTIONS, DEMANDS, PROGRESS PAYMENTS AND INTERFUND TRANSFERS

It is required that the City Council (acting on behalf of the Successor Agency) approve all

disbursements.

Recommendations: It is recommended that the City Council (acting on behalf of the Successor
Agency)
(1) approve payment of warrants and adopt Resolution No. of

the Successor Agency to the former Monterey Park Redevelopment
Agency allowing certain claims and demands per warrant register
dated August 15, 2012 totaling $223,228.34 and specifying the
funds out of which the same are to be paid; and

(2) take such additional, related, action that may be desirable.

4. (SA) INVESTMENT REPORT AS OF JULY 2012

In accordance with the City’s Investment Policy, a monthly investment report is presented to the
City Council disclosing types of investments, dates of maturities, amounts of deposits, rates of
interest, and for securities with a maturity of more than 12 months, current market values.

Recommendations: It is recommended that the City Council
(1) Receive and file the investment report as of July 2012; and
(2)  take such additional, related, action that may be desirable.



Council Agenda/The City Council Acting On Behalf Of The Successor Agency Of The Former Monterey Park Redevelopment
Agency/Housing Successor Agency — August 15, 2012- Page 3

CITY CONSENT CALENDAR CONSISTS OF ITEMS 5 TO 17

5. RESOLUTIONS, DEMANDS, PROGRESS PAYMENTS AND INTERFUND TRANSFERS
It is required that the City Council approve all disbursements.
Recommendations: It is recommended that the City Council

(1)  Approve payment of warrants and adopt Resolution No. allowing
certain claims and demands per Warrant Register dated August 15, 2012
Totaling $734,213.26 and specifying the funds out of which the same are
to be paid; and

(2) take such additional, related, action that may be desirable.

6. INVESTMENT REPORT AS OF JULY 2012

In accordance with the City’s Investment Policy, a monthly investment report is presented to the City
Council disclosing types of investments, dates of maturities, amounts of deposits, rates of interest, and for
securities with a maturity of more than 12 months, current market values.

Recommendations: It is recommended that the City Council
(1) Receive and file the investment report as of July 2012; and

(2)  take such additional, related, action that may be desirable.

7. 2011-2012 ANNUAL INVESTMENT REPORT

The City’s Investment Policy requires an annual investment report and a statement of investment policy
to be submitted to the City Council for review within 60 days of the fiscal year-end. The attached annual
report shows that all investment activities during 2011-12 were conducted according to the City’s
Investment Policy.

Recommendation: Receive and file the 2011-12 Annual Investment Report.
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8. ADOPT RESOLUTION NO. __ APPROVING THE APPLICATION FOR THE CALIFORNIA
DEPARTMENT OF PARKS AND RECREATION LAND AND WATER CONSERVATION GRANT
FUNDING FOR THE DEVELOPMENT OF A DOG PARK

The California Department of Parks and Recreation annually administers the Land and Water
Conversation Fund competitive grant that would pay for the acquisition or development of outdoor
recreation areas. Eligible projects include both construction of new and/or renovation of existing facilities
for public outdoor recreation. The City must fund the project in its entirety and then be reimbursed.
There is a fifty percent local match requirement. The estimated project cost is $100,000 so the City
would be reimbursed for $50,000. Staff proposes to submit an application for the development of a dog
park at Elder Park.

Recommendations: It is recommended that the City Council

(1)  Adopt Resolution No. ___ approving the application for Land and Water
Conservation Fund for a dog park at Elder Park;

(2)  Authorize the Director of Public Works to act on behalf of the City in matters
pertaining to the grant; and

(3) take such additional, related, action that may be desirable.

9. 2012 VARIOUS STREET RESURFACING - ACCEPTANCE OF WORK AND FINAL PAYMENT

On April 4, 2012, the City Council awarded a contract to All American Asphalt in the amount of
$549,000.00 for the 2012 Various Street Resurfacing project. The project involved the resurfacing of
various residential streets that are in need of rehabilitation as identified in the City’s Pavement
Management Study and by the City’s street maintenance crews. The work included cold milling the
existing asphalt pavement and constructing a rubberized asphalt overlay; repairing localized pavement
failures; adjusting utility covers to grade; constructing new ADA curb ramps; replacing traffic loop
detectors; restoring traffic striping and pavement markings; and providing and maintaining traffic control
during construction.

Recommendations: It is recommended that the City Council

(1) accept the 2012 Various Street Resurfacing project completed by All
American Asphalt;

(2) authorize staff to file a Notice of Completion and pay the final retention
billing; and

(3) take such additional, related, action that may be desirable.
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10.

1.

2012 VARIOUS STREET RESURFACING Il - AWARD OF CONTRACT

The project involves the resurfacing of various streets that are in need of rehabilitation as identified in the
City’s Pavement Management Study and by the City’s street maintenance crews. The work includes cold
milling the existing asphalt pavement and constructing a rubberized asphalt overlay; adjusting utility
covers to grade; constructing new ADA curb ramps; replacing traffic loop detectors; restoring traffic
striping and pavement markings; and providing and maintaining traffic control during construction.

Recommendations: It is recommended that the City Council

(1) Award the contract for the 2012 Various Street Resurfacing Il project to the
lowest responsible bidder, Sully Miller Contracting Company of Brea, in the
amount of $996,500.00;

(2)  Allocate an additional $123,500 in Measure R funds to cover the cost of the
project; and

(3) take such additional, related, action that may be desirable.

INSTALLATION OF WAYFINDING SIGNS AND BUS SHELTERS — ACCEPTANCE OF WORK AND
FINAL PAYMENT

On April 4, 2012, the City Council awarded a contract to ND Electrical Construction Inc. in the amount of
$200,079.60 for the Installation of Wayfinding Signs and Bus Shelters. The project involved the
installation of decorative signs and sign posts to guide residents and visitors to key destinations
throughout the City such as various city facilities, parks, hospitals and shopping areas. The project also
included the installation of several new bus shelters at various locations. The signs and bus shelters were
installed at various points along Atlantic Boulevard, Garvey Avenue, and Garfield Avenue. The final cost
of the project was $219,567.40, which included an extra $19,487.80 for the installation of eight additional
custom signs and posts. The completed work has been inspected and approved by the Public Works
Department.

Recommendations: It is recommended that the City Council

(1) accept the Wayfinding Signs and Bus Shelters installed by ND Electrical
Construction, Inc.;

(2) authorize staff to file a Notice of Completion and pay the final retention
billing; and

(3) take such additional, related, action that may be desirable.
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12.

13.

AWARD OF CONTRACT FOR CITYWIDE MEDIAN MAINTENANCE

The City’s contract with ADCO Services to maintain the landscaping and irrigation in most of the City’s
street medians has expired. Staff has completed an open bid process and is recommending the award of
a new contract to Complete Landscape Care Inc. of Whittier.

Recommendations: It is recommended that the City Council

(1)  Award the Median Maintenance Program contract to Complete Landscape
Care Inc.;

(2)  authorize the City Mayor to sign the contract in a form approved by the City;
and

(3) take such additional, related, action that may be desirable.

TRANSIT CENTER AT EAST LOS ANGELES COLLEGE - APPROVAL OF CHANGE ORDERS AND
ADJUSTED ALLOCATIONS

On June 1, 2011, the City Council awarded a contract to E.C. Construction in the amount of $964,688.40
to construct the Transit Center at East Los Angeles College (ELAC). The project involves the
construction of a 7-bay bus transit center adjacent to the ELAC campus on Collegian Avenue.
Construction on the Transit Center did not begin until February 2012. The existing underground utilities
and points of connection for utility services shown on the construction plans did not reflect the actual field
conditions. The redesign and relocation of the utilities resulted in several change orders amounting to
$90,099.28 to date. The City’s share of this amount is $9,500.00.

Recommendations: It is recommended that the City Council

(1)  approve the additional change order work for the Transit Center project and
adjust the City’s allocation from $56,500 to $66,000 to cover the projected
cost of the project; and

(2) take such additional, related, action that may be desirable.

14. EXTENSION OF THE LOS ANGELES RIVER AND TRIBUTARIES METALS (TMDL) COORDINATED

MONITORING PROGRAM

The Regional Water Quality Control Board requires all cities to participate in a monitoring plan to measure
metal contaminants. In September 2008, the City Council executed a 3-year agreement to participate ina
regional monitoring program with Gateway Council of Governments. In January 2011, the monitoring
became “effectiveness monitoring,” assessing the effectiveness of the Best Management Practices (BMPs)
that cities were implementing.

Recommendations: It is recommended that the City Council

(1) Authorize the City Manager to extend the agreement with Gateway Council of
Governments, in a form approved by the City Attorney, for one year;

(2) Appropriate $3,173.50 to participate in the Medals TMDL Coordinated
Monitoring Program; and

(3) take such additional, related, action that may be desirable.
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15. ADOPT ORDINANCE NO. AMENDING ORDINANCE NO. 2091 BANNING SMOKING IN
OUTDOOR PUBLIC AREAS

The City Council adopted Ordinance No. 2091 on June 6, 2012 regarding banning smoking in outdoor
public areas. The City Council asked for an amendment to Ordinance No. 2091 to include provisions for
designated smoking areas.

Recommendations: Itis recommended that the City Council

(1) Waive second reading and adopt Ordinance No. amending Ordinance
No. 2091 to include provisions for designated smoking areas; and

(2) take such additional, related, action that may be desirable.

16. ADOPT ORDINANCE NO. TO RESCIND ORDINANCE NO. 2090 REGARDING THE TOWNE
CENTER DEVELOPMENT AGREEMENT BETWEEN THE CITY AND MAGNUS SUNHILL GROUP, LLC

On May 29, 2012, the City Council adopted Ordinance 2090, approving a development agreement between
Magnus Sunhill Group, LLC and the City, which provided certain regulations governing development of the
project. On June 8, 2012, the City received a notice of default from Trustee Corps that Magnus Sunhill was
in default of a loan related to project property. On June 25, 2012, the City Council introduced and waived a
first reading of on Ordinance to rescind Ordinance No. 2090 based upon the Notice of Default. On July 16,
2012, the City Council approved an agreement between Magnus Sunhill and City stating that Magnus
Sunhill must pay the full amount required to cure the Notice of Default by August 1, 2012.

Recommendations: It is recommended that the City Council

(1) Waive second reading and adopt Ordinance No. ___to rescind Ordinance No.
2090 and seek return of the parking lot parcel by Magnus Sunhill; and

(2) take such addition, related, action that may be desirable.

17. 2010 COPS TECHNOLOGY GRANT

The City of Monterey Park Police Department was awarded $250,000 through the 2010 COPS Technology
Grant Committee for the purchase of four new communication radio consoles and one communication
repeater. This grant is specific for the purchase of Motorola consoles, repeater, equipment, software, and
installation.

Recommendations: It is recommended that the City Council

(1) Accept the 2010 COPS Technology Grant award of $250,000 specifically for
the purchase of Motorola Inc. communications equipment per the Monterey
Park Municipal Code 8 3.20.050(2);

(2) Appropriate $30,000 from the Asset Forfeiture Account for the project;

(3) Authorize the City Manager to execute a contract with Motorola Incorporated
and its authorized vendor, Advanced Electronics, in a form approved by the
City Attorney; and

(4) take such additional, related, action that may be desirable.
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18.

ORAL AND WRITTEN COMMUNICATIONS

Communication by the Public is an important part of the Local Government Process. Per Monterey Park Municipal Code Section 2.04.030, Oral and
Written Communications from the public is to take place immediately following Consent Calendar Business. Any individual wishing to address the Council
under Oral and Written Communications needs to complete a Speaker Card provided by the City Clerk and then please return it the City Clerk prior to the
City Council taking up this item.

The City Clerk will call members of the public that have submitted speaker cards. The City Clerk will call the public in the same order that the speaker
cards are received except that the Clerk may group and present the speaker cards by first calling all persons in favor of an issue and all persons opposed,
and finally those with neutral comments.

PUBLIC HEARING

None.

UNFINISHED BUSINESS

None.

NEW BUSINESS

19.

REVIEW DRAFT COUNCIL POLICIES AND PROCEDURES

Council asked for revisions to the current Policies and Procedures. Staff provided a draft for Council review
and is asking for direction.

Recommendations: It is recommended that the City Council
(1)  Give staff direction; and
(2) take such addition, related, action that may be desirable.

COUNCIL COMMUNICATIONS AND MAYOR/COUNCIL AND AGENCY MATTERS

Designate Council Member David Lau as alternate to the San Gabriel Valley Council of Governments
replacing Mayor Mitchell Ing

Recommendation: It is recommended that the City Council take appropriate action.

Council communications and committee reports from Council Representatives of specific organizations

CLOSED SESSION

None.
ADJOURN



Agenda item 2

Staff Report City of Monterey Park

DATE: August 15, 2012

TO: THE HONORABLE MAYOR AND CITY COUNCIL

FROM: PAUL L. TALBOT
CITY MANAGER

SUBJECT: APPOINTMENT TO PLANNING COMMISSION, SEAT 1

Pursuant to Monterey Park Municipal Code § 2.64.010, Council Member David T. Lau nominated
Peter Chan to the Pianning Commission. If appointed by the City Council, Mr. Chan would
assume Seat No. 1 on the Commission. The Commission’s responsibilities are listed in Monterey
Park Municipal Code § 2.64.030.

Council Member Applicant Commission/Committee/Board
David T. Lau Peter Chan Planning Commission, Seat 1
RECOMMENDATION:

it is recommended that the City Council (1) consider approving the nominee; and (2) take
such addition, related, action that may be desirable.

































CITY OF MONTEREY PARK
AS THE SUCCESSOR AGENCY
TO THE FORMER REDEVELOPMENT AGENCY
INVESTMENT REPORT
AS OF JULY 31, 2012

INSTITUTION MATURITY INTEREST RATE % OF
NAME DATE FOR THE MONTH PORTFOLIO

AMOUNT

BANK BALANCES:

» Acting as the SA to the Former Redevelopment Agency
+ Acting as the SA for 2002 Bonds

+ Acting as the Housing SA

+ Acting as the SA (RORF)

Total Bank Balances

(") DUE TO THE ELIMINATION OF THE REDEVELOPMENT AGENCY, THE CITY WITHDREW

THE ENTIRE REDEVELOPMENT INVESTMENTS ON JANUARY 31, 2012. FUNDS ARE DEPOSITED
IN FOUR BANK ACCOUNTS.

$ 2,151,406.34
5.5698,785.60
5.687,787.66
3,083,007.00

$ 16,420,986.60

























































































































CITY OF MONTEREY PARK
INVESTMENT REPORT
AS OF JULY 31, 2012

INSTITUTION PURCHASE MATURITY INTEREST % OF
NAME DATE DATE RATE PORTFOLIO AMOUNT

INVESTMENTS:

CERTIFICATES OF DEFOSIT ?

AMERICAN PLUS BANK 01/11/11 01/11/13 0.650% 99,000.00
ASIAN PACIFIC NATIONAL BANK 08/12/11 08/10/12 1.050% 100,000.00
ASIAN PACIFIC NATIONAL BANK 03/02/11 03/01/13 0.900% 140,000.00
CATHAY BANK 08/14/11 08/14/12 1.000% 100,000.00
CATHAY BANK 10/07/11 10/07/12 1.100% 150,000.00
EAST WEST BANK 11/10/11 11/10/12 1.140% 250,000.00
EVERTRUST BANK 11/10/11 11/09/12 0.944% 100,000.00
EVERTRUST BANK 10/07/11 10/06/12 0.945% 150,000.00
FIRST CHOICE BANK 08/05/11 08/06/12 1.340% 240,000.00
FIRST GENERAL BANK 08/04/11 08/04/12 0.990% 200,000.00
PACIFIC WESTERN BANK 04/21/11 10121112 0.900% 200,000.00
PREFERRED BANK 06/06/11 06/06/13 0.900% 100,000.00
PREFERRED BANK 03/03/11 03/03/13 0.970% 140,000.00
TOMATO BANK, N.A, 03/04/11 03/04/13 1.140% 100,000.00
TOMATO BANK, N.A. 02/04/11 02/04/13 1.140% 140,000.00
U.S BANK 10/21/10 05/11/13 0.850% 200,000.00
AMERICAN EXP CENTURION BANK 12/01/11 06/10/13 0.95% 240,000.00
BARCLAYS BANK 12/01/11 12/09/13 0.90% 240,000.00
BANK OF CHINA 12/01/11 06/07/13 0.80% 240,000.00
CIT BANK 12/01/11 12/16/13 1.05% 240,000.00
GE CAPITAL RETAIL BANK 12/01/11 09/09/13 1.00% 240,000.00
GOLDMAN SACHS BANK USA 12/01/11 06/07/13 0.85% 240,000.00
SAFRA NATIONAL BANK 12/08/11 12/16/13 0.80% 240,000.00
SALLIE MAE BANK 12/08/11 12/16/13 0.90% 240,000.00
BMW NORTH AMER BANK 01/10/12 111313 1.00% 240,000.00

TOTAL CDs (25}

7.02% 4,569,000.00
LOCAL AGENCY INVESTMENT FUND:
LAIF - CITY
LAIF - PUBLIC FINANCING AUTHORITY ON DEMAND 0.360% 44,392,449.79
ON DEMAND 0.360% 16,112,889.70
TOTAL LAIF
92.98% 60,505,339.49

TOTAL INVESTMENTS
100.00% $ 65,074.339.49

BANK BALANCE '
$§ 247751777

AVERAGE MATURITY DAYS 18
AVERAGE INTEREST RATE FOR THE MONTH 0.403%
THE CITY'S INVESTMENT HAS SUFFICIENT LIQUIDITY TO MEET THE CITY'S EXPENDITURE

REQUIREMENTS FOR THE NEXT 180 DAYS. THE 180-DAY LIQUIDITY DISCLOSURE IS REQUIRED

PER GOVERNMENT CODE 53646.

THERE HAVE BEEN NO VARIANCES TO THE INVESTMENT POLICY.



Consent Calendar

S ta ﬁ R egort City of Monterey Park

August 15, 2012

To : Paul Talbot, City Manager
From : Joseph Leon, City Treasurer

Re : 2011-2012 Annual Investment Report

Background

The City's Investment Policy requires an annual investment report and a statement of investment
policy to be submitted to the City Council for review within 60 days of the fiscal year-end. The
attached annual report shows that all investment activities during 2011-12 were conducted
according to the City's Investment Policy.

2011-12 City Investments

The City Investment Policy was created in 1989 to establish guidelines for investment operations
(including City of Monterey Park, Monterey Park Public Financing Authority, and Monterey
Park Housing Authority). The investment priorities are in the order of safety, liquidity, and
yield. The Policy establishes allowable investments and the maximum maturity for each. The
allowable investments include U.S. Treasury securities, LAIF, certificates of deposit, banker’s
acceptances, federal agency secunties, and commercial papers. Additionally, the Policy
prescribes an intemal control system, which delineates duties and responsibilities for City
personnel handling investment operations.

The City's investment operations are under the direction of the City Treasurer. The City’s
Investment Policy provides the creation of a Treasury Committee, which i1s comprised of the City
Treasurer, City Manager, and the Financial Services Manager, to implement the Investment
Policy and related procedures.

Investment Activities - City

All investment activities during 2011-12 were made according to the Investment Policy. During
the year, funds were invested in the Local Agency Investment Fund and certificates of deposits.

Local Agency Investment Fund (LAIF) was created by statute in 1977, It is a pooled investment
program for local agencies and special districts to participate. LAIF is managed by the State and
investment securities are purchased in accordance with the Government Code Sections 16430
and 16480.4. Funds invested with LAIF are backed 100% by the State and can be withdrawn
with a 24-hour notice without penalty. LAIF has 2,783 participants and $22 billion in its
portfolio. As of June 30, 2012, the City had $69.2 million invested with LAIF.









Investmen rmance

The 2011-12 interest eaming for the City was approximately $218,000 respectively. The average
‘yields were 0.42% for the City, The following graph exhibits City investment rates vs. the three-
month T-bill rates for 2011-12.

Investment Performance
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Investment Policy

The Investment Policy requires the Treasury Committee to annually review the Investment
Policy and present changes (if any) to the City Council as part of the Annual Investment Report.
The Treasury Committee has reviewed the City's investment priorities, the permitted investment
instruments, and the maximum amoumnts and lerms for each. Due to the weak economic
conditions and a high unemployment rate, the Committee recommends no change to our
investment policy for this year.

Investment Policy Certification Award

The City has always received recognition from the Municipal Treasurers' Association (MTA) of
United States & Canada for Investment Policy Certification. The certification award represents
the highest level of investment policy guidelines and confirms that the City's investment
operations, as guided by the Investment Policy, effectively safeguard its capital while providing
operating liquidity and markei-rate ecamings. MTA recommends re-certification of the
investment policy every two to three years to ensure the policy contains updated practices and/or
laws pertaining to investment. The latest certification award was received in February 201 1.




Conclusion

The US economy is experiencing the unprecedented uncertainty. The Fed has held rates at
record lows and experts say a rate hike by the Fed is unlikely until sometime in 2014.

For the coming year, we will continue to seck permitted investment instruments te gain higher
returns while following the guidelines of safety, liquidity, and yield as established by the City’s
Investment Policy.

Recommendation

Receive and file the 2011-12 Annual Investment Report.

. /. 5 _"”? / /4 ) By: ﬁk‘";z"‘"‘f(

Annie-Yatng, CPFO

< City Treasurer Financial Services Manager
By: __ __ .

Paul Talbot

City Manager

SA\CashmgmitAnnual Invest Report\2011-12 Invest Report.doc



EXHIBIT A

CITY OF MONTEREY PARK
CERTIFICATES OF DEPOSIT

INSTITUTION INTEREST MATURITY
NAME AMOUNT RATE DATE
INVESTMENTS:
AMERICAN PLUS BANK 99 000.00 0.650% 0111413
ASIAN PACIFIC NATIONAL BANK 100,000.00 1.050% 08M10M2
ASIAN PACIFIC NATIONAL BANK 140,000.00 0.800% 03/0113
CATHAY BANK 100,000,00 1.000% 08142
CATHAY BANK 150,000.00 1.100% 10/07M2
EAST WEST BANK 250,000.00 1.140% 111012
EVERTRUST BANK 100,000.00 0.944% 11/08/12
EVERTRUST BANK 150,000.00 0.945% 10/06/12
FIRST CHOICE BANK 240,000.00 1.340% o8/teMz2
FIRST GENERAL BANK 200,000.00 0.930% 08/04M12
PACIFIC WESTERN BANE 200,000.00 0.900% 10421112
FREFERRED BANK 100,000.00 0.900% 06/06M13
FREFERRED BANK 140,000.00 0.970% 03/03/13
TOMATO BANK, N.A, 100,000.00 1.140% 03/04/13
TOMATO BANK, N.A, 140,000.00 1.140% 02/04/13
U.5 BANK 200,000.00 0.850% 0511113
AMERICAN EXP CENTURION BANK 240,000.00 0.95% 0510013
BARCLAYS BANK 240,000.00 0.90% 1210813
BANK OF CHINA 240,000.00 0.60% 060713
CIT BANK 240,000.00 1.05% 12/16/13
GE CAPITAL RETAIL BANK 240,000.00 1.00% OE08 3
GOLDMAN SACHS BANK USA 240,000.00 0.85% 06/07113
SAFRA NATIONAL BANK 240,000.00 0.80% 12/18/13
SALLIE MAE BANK 240,000.00 0.90% 12716713
BMW NORTH AMER BANK 240,000.00 1.00% 1171313

Total CDs ¥ 456500000
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CITY OF MONTEREY PARK
INVESTMENT POLICY

PURPOSE

This Statement is intended to provide guidelines for prudent investment
of the City's temporary idle cash (including City of Monterey Park,
Monterey Park Redevelopment Agency, Monterey Park Public Financing
Authority, and Monterey Park Housing Authority) and outline the policies
for maximizing the efficiency of the City's cash management system. The
ultimate goal is to enhance the economic status of the City while
protecting its pooled cash.

The Investment Policy i1s in conformance with the California State
Government Code Sections 53600 et seq. However, to meet the City's
needs, the investment parameters set forth in the City's policy are more
conservative than those allowed by the State Code.

SCOPE

The policy shall direct the investment of the City's temporarily idle
monies for all funds that are accounted for in the City’s Comprehensive
Annual Financial Report, including the general fund, special revenue
funds, capital project funds, debt service funds, fiduciary funds, and
proprietary funds. Employee deferred compensation, pension, and bond
reserves are not managed by the City and are not subject to the City's
Investment Policy.

The policy shall also direct all investments related to the Monterey Park
Community Redevelopment Agency, the Monterey Park Public Financing
Authority, and the Monterey Park Housing Authority. For purposes of
investments made for the Monterey Park Community Redevelopment
Agency, the Monterey Park Public Financing Authority and the Monterey
Park Housing Authority, all references made to the City Treasurer shall
also mean the appointed Treasurer(s) of each respective entity.

INVESTMENT OBJECTIVES

Criteria for selecting investments and the order of prionty are:



I, Safety. The safety and risk associated with an investment refers to the
potential loss of principal, interest or a combination of these amounts.
Safety of Principal is the foremost objective of the City’s investment
program. To attain this objective, the City will select only those
investments that seek to ensure the preservation of capital in the overall
portfolio and to mitigate credit risk and market risk.

2. Liquidity, This refers to the ability to "cash in" at any moment in time
with a minimal chance of losing principal or interest. Liquidity is an
important investment quality, especially when the need for unexpected
funds occurs. The objective is to remain sufficiently liquid to meet all
operating requirements that may be reasonably anticipated within
one-hundred and eighty (180) days.

3.  Yield. Yield is the potential dollar eamings an investment can provide,

also referred to as the rate of retum. The objective is to attain a rate of
return that equals or exceeds the yield for the three-month Treasury Bill.

IV. TREASURY COMMITTEE

The Policy provides for the creation of a Treasury Committee (“The
Committee™). The Committee is comprised of the City Treasurer, the City
Manager, and the Financial Services Manager. The Committee shall meet
periodically and perform the following:
e Development and implementation of investment policy
e Development and implementation of investment procedures to
establish internal controls, investment reporting, recordkeeping,
accounting and processes for movement of funds
e Formulation of investment strategy

e FEvaluation of financial institutions

e Development and implementation of controls to ensure compliance
with the State Code and the City's Investment Policy

e Selection of investment managers, when appropriate



V. INVESTMENT PROCEDURES AND RESPONSIBILITY

An Investment Procedures Manual is established to guide staff with day-to-
day investment operations. The Manual includes procedural elements such
as cash position review, investment selection, investment transaction,
investment recording, and investment reporting. Because the vacant Director
of Management Services position has been indefinitely frozen per City
Council, the investment functions and responsibility for the Director of
Maragement Services is assigned to the Financial Services Manager.

Within the constraints set forth in this policy, the City Treasurer has the
authority to oversee the citywide investment operations.

The City Treasurer appoints the Financial Services Manager as Deputy City
Treasurer with responsibility for the implementation and supervision of
investment controls and operations.

The Financial Services Manager 1s responsible for the following: approving
daily investment transactions, developing the projections of the City's cash
requirements for operating needs, reviewing the liquidity position of the
investment portfolio, ensuring that the citywide cash position is consistent
with operating requirements, preparing appropriate investment reports for
review by the Committee, and developing, implementing and monitoring
controls over investments,

The Accountant and the Account Clerk will assist the Financial Services
Manager in the report preparation, execution of and recordkeeping for
investment transactions.

ETHICS AND CONFLICTS OF INTEREST

VI. ALLOWABLE INVESTMENTS

o All investments shall conform to the California State Government Code

Sections 53600 et. Seq, and this investment policy.

See the list of allowable investments in the matrix provided in Attachment A,
It should be noted that any newly developed derivative of an allowable
investment that is not specifically mentioned in the policy must be
recommended by the City Treasurer for inclusion in the policy and any



amendments to the policy must be submitted to the City Council for
approval.

VII. SELECTION OF FINANCIAL INSTITUTIONS AND DEALERS

e The Treasury Committee shall maintain an approved list of primary security
dealers and brokers and government-sponsored investment pools. The
Committee will review and amend the approved list periodically to ensure
that the institutions continue to meet the selection criteria.

e A copy of the City's Investment Policy shall be submitted to all dealers,
investment managers and fiscal agents who manage City monies. The City
shall obtain an annual certification evidencing that they (1) have reviewed
the City's investment policies and objectives, (2) are familiar with the City's
investment constraints and (3) have complied with the provisions contained
in this policy.

e Purchases of investments shall, whenever practical, be made directly from
the issuer, from a member of a federally regulated securities exchange, from
a national or state-chartered bank, or from a brokerage firm.

e Only commercial banks and savings and loan associations that demonstrate
financial strength and are insured by the federal government may be selected
to provide investment services.

® Only primary dealers registered with the Federal Reserve Bank of New York
shall be used for Broker/Dealer instrument transactions.

e Other financial institutions shall be selected using the following selection
criteria: financial strength, reputation, area of expertise and ability to
conform to the City and state-mandated investment parameters.

VIII. SAFEKEEPING AND CUSTODY

e Investments evidenced by physical or book-entry securities shall be secured
through third-party custody and safekeeping procedures or under a tripartite
agreement (Does not apply to insured C.D.'s, money market funds and the
Local Agency Investment Fund).



o All transactions described above shall be executed on a delivery versus
payment basis.

¢ The custodian shall hold assets until the investments mature or the bank
receives a request from the City to dispose of the securities.

e Bearer instruments shall be held only through third-party institutions.

INVESTMENT POOLS/MONEY MARKET MUTUAL FUNDS

IX.

The City will conduct a thorough investigation prior to investing in the State
Local Agency Investment Fund (LAIF) or any money market mutual fund.
Annually, LAIF and all mutual funds will be required to respond to an
investment pool questionnaire to ensure that the critena as qualified investment
vehicles for the City remain unchanged.

COLLATERALIZATION

Certificates of Deposits (CD) - The City shall require any commercial bank or
savings and loan association to deposit eligible securities with an Agent of a
Depository approved by the Department of State Banking to secure any
uninsured portion of a non-negotiable certificate of deposit:

e The value of eligible securities as defined pursuant to Government Code
Section 53651, pledged against a certificate of deposit shall be equal to 150%
of the face value of the CD if the securities are classified as mortgages and
110% of the face value of the CD for all other classes of security.

e Repurchase Agreements - The City requires that repurchase agreements shall
be collateralized by securities authorized by this policy.

e A master repurchase agreement is required for all repurchases.

e The market value of securities which collateralize the repurchase agreement
shall be valued at 102% of the funds borrowed against those securities, plus a
margin. This margin shall be related to the risk inherent in the underlying
securities and shall vary depending upon type of collateral and maturity
dates.



e Financial Institutions shall mark the value of the collateral to market monthly
and increase or decrease the collateral to satisfy the ratio requirement
described above.

e The City shall receive monthly statements of collateral.

X. MATURITY
e The City shall not make any new investments in instruments with stated
remaining maturities that exceed the terms specified in Attachment A
("Allowable Investments") at the time of purchase. Overall, no investment
will have a maturity of more than three years from its date of purchase.

e Maturities of investment instruments in the portfolio shall be staggered as
much as practical and shall be consistent with projected cash requirements.

XI. LIQUIDITY

e All forecasted operating requirements shall be satisfied by maintaining an
adequate level of liquidity in the portfolio.

e Matunties shall be selected to mature prior to or match the timing of the
City's projected cash needs.

e The marketability of a security shall be an important criterion in selecting an
investment,

e A [iquidity base equal to the forecasted cash needs for one-hundred and
eighty (180) days should be maintained whenever practical.

XII. DIVERSIFICATION

e Within the parameters established by Section [ll., Investment Selection Criteria,
and Section VI., Allowable Investments, investments should be diversified by
security type and institution.



XIII. COMPETITIVE BIDDING

* The purchase or sale of securities should be made on the basis of competitive
bids. A minimum of three bids, from a list of eligible dealers and/or banks
should be obtained and documented. Exceptions to this policy may be granted
by two (2) members of The Committee when competitive bids are not
practical. Reasons for granting exceptions to the competitive bid process
should be stated.

XIV. REPORTING

e The Treasurer shall report to the City Council on a monthly and annual basis.

e The monthly investment report submitted to the City Council will contain the
following:

o An investment inventory including types and amounts of investments,
issuing financial institutions and maturities

o Average maturity of the portfolio
o Average total yield to maturity of the portfolio

o Current market value of investments with maturities of more than 12
months

o A statement indicating that the City can meet its expenditure requirements
for the upcoming 180 days

o A statement indicating that the portfolio complies with the City's
Investment Policy

o Percent of portfolio invested by type of instrument

o Comparison of portfolio performance to the average yield rate for the
three-month treasury bill

o Written explanations for any variances to policy



On a quarterly basis, a description of funds, investments, or programs that are
under the management of contracted parties, including current market values as
of the date of the report and source of valuation, shall be submitted to the City
Council.

The Annual Investment Report shall provide a summary of the year's
investment activities and shall include a proposed statement of Investment
Policy to be approved by the City Council during the first sixty days of the
fiscal year.

XV. PRUDENCE

The City of Monterey Park will follow the prudent investor standard of
Government Code Section 53600.3. Prudent Investor Standard: Investments
shall be made with judgement and care — under circumstances then
prevailing, which persons of prudence, discretion and intelligence exercise in
the management of their own affairs, not for speculation, but for investment,
considering the probable safety of their capital as well as the probable income
to be derived.

Investment officers acting in accordance with this Investment Policy and
written procedures and exercising due diligence shall be relieved of personal
responsibility and liability for an individual security's credit risk or market
price changes, provided that deviations from expectations are reported in a
timely and accurate fashion as required by this Policy and procedures and
appropriate action is taken to control adverse developments.

XVI. INTERNAL CONTROLS

Internal controls shall be established and documented in writing. The controls
shall be designed to prevent losses of public funds arising from fraud,
employee error, and misrepresentation by third parties, or imprudent actions
by employees and officers of the City. Controls deemed most important
include: separation of duties, separation of transaction authority from
accounting and recordkeeping, custodial safekeeping, clear delegation of
authority, specific limitations regarding securities losses and remedial action,
control over wire transfers such as dual authorization, minimizing the number
of authorized investment officials, documentation of transactions and
strategies, and a code of ethics standard.



The City's investment procedures Manual shall establish and maintain an
internal control structure designed to ensure that the assets managed under
the scope of the Policy are protected from loss, theft, or misuse. The internal
control structure shall provide reasonable assurance that these objectives are
met.

As part of the City's annual audit, the City's external auditor shall review the
City's investment activities to ensure compliance with the Investment Policy.

XVII. INVESTMENT GUIDELINES POLICY ADOPTION

At the direction of the Treasurer, the City's Investment Policy shall be
reviewed and updated annually by the Committee to reflect changes in the
California State Codes, general market conditions or to provide further
clarification of the City's policies. The Investment Policy shall be adopted by
the City Council annually.



Glossary of Terminology

Allowable Investments: A list of permitted investments by investment type
maintained as a component to an investment policy. Allowable investment listings will
generally include descriptions or parameters for investment diversification ratios, terms
of maturity, and quality ratings.

Bankers' Acceptance (BA): A draft or bill of exchange accepted by a bank or trust
company. The accepting institutions guarantee payment of the bill, as well as the
issuer.

Broker: A broker brings buyers and sellers together for a commission.

Certificate of Deposit (CD): A time deposit with a specific maturity evidenced by a
certificate. Large-denomination CD's are typically negotiable.

Collateral: Securities, evidence of deposit, or other property which a borrower pledges
to secure repayment of a loan. Also refers to securities pledged by a bank to secure
deposits of public monies.

Commercial Paper (CP): An unsecured short-term promissory note issued by
corporations, with maturities ranging from 2 to 270 days.

Coupon: (a) The annual rate of interest that a bond's issuer promises to pay the
bondholder on a bond's face value. (b) A certificate attached to a bond evidencing
interest due on a payment.

Credit Risk: The risk of loss of prnincipal and interest due to failure of the security
issuer or broker.

Dealer: A dealer, as opposed to a broker, acts as a principal in all transactions, buying
and selling for his own.

Debenture: A bond secured only by the general credit of the 1ssuer.
Delivery Versus Payment: There are two methods of delivery of securities: delivery
versus payment and delivery versus receipt. Delivery versus payment is delivery of

securities with an exchange of money for the securities. Delivery versus receipt 1s
delivery of securities with an exchange of a signed receipt for the securities.
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Derivatives: (1) Financial instruments whose return profile is linked to, or derived
from, the movement of one or more underlying index or security, and may include a
leveraging factor, or (2) financial contracts based upon notional amounts whose value
1s derived from an underlying index or security (interest rates, foreign exchange rates,
equities or commodities).

Discount: The difference between the cost price of a security and its maturity when
quoted at lower than face value. A security selling below original offering price shortly
after sale also is considered to be at a discount.

Discount Securities: Non-interest bearing money market instruments that are issued a
discount and redeemed at maturity for full face value, e.g. U.S. Treasury Bills.

Diversification: Dividing investment funds among a variety of securities offering
independent returns.

Federal Credit Agencies: Agencies of the Federal government set up to supply credit
to various classes of institutions and individuals, e.g., S&L's, small business firms,
students, farmers, farm cooperatives, and exporters.

Federal Deposit Insurance Corporation (FDIC): A federal agency that insures bank
deposits, currently up to § 250,000 per deposit for anyone issuer with maturity on or
before 12/31/2013.

Liquidity: A liquid asset is one that can be converted easily and rapidly into cash
without a substantial loss of value. In the money market, a security is said to be liquid
if the spread between bid and asked prices is narrow and reasonable size can be done
at those quotes.

Local Agency Investment Pool (LAIF): The aggregate of all funds from California
political subdivisions that are placed in the custody of the State Treasurer for
investment and reinvestment.

Market Risk: The risk that the market value and interest earnings of an investment or
a portfolio will fall due to changes in general interest rates.

Market Value: The price at which a security is trading and could presumably be
purchased or sold.

Master Repurchase Agreement: A written contract covering all future transactions

between the parties to repurchase--reverse repurchase agreements that establish each
party's rights in the transactions. A master agreement will often specify, among other

1



things, the right of the buyer lender to liquidate the underlying securities in the event
of default by the seller-borrower.

Maturity: The date upon which the principal or stated value of an investment
becomes due and payable.

Money Market: The market in which short-term debt instruments (bills, commercial
paper, bankers' acceptances, etc.) are issued and traded.

Portfolio: Collection of securities held by an investor.

Primary Dealer: A group of government securities dealers who submit daily reports
of market activity and positions and monthly financial statements to the Federal
Reserve Bank of New York and are subject to its informal oversight. Primary dealers
include Securities and Exchange Commission (SEC)-registered securities
broker-dealers, banks, and a few unregulated firms.

Prudent Person Rule: An investment standard. [n some states the law requires that a
fiduciary, such as a trustee, may invest money only in a list of securities selected by the
custody state-- the so called legal list. In other states the trustee may invest in a
security if it is one which would be bought by a prudent person of discretion and
intelligence who 1s seeking a reasonable income and preservation of capital.

Qualified Public Depositories: A financial institution which does not claim
exemption from the payment of any sales or compensating use or ad valorem taxes
under the laws of this state, which has segregated for the benefit of the commission
eligible collateral having a value of not less than its maximum liability and which has
been approved by the Public Deposit Protection Commission to hold public deposits,

Rate of Return: The yield obtainable on a security based on its purchase price or its
current market price. Or income eamed on an investment, expressed as a percentage
of the cost of that investment.

Repurchase Agreement (RP or REPO): A holder of secunities sells these securities
to an investor with an agreement to repurchase them at a fixed price on a fixed date.
The security "buyer” in effect lends the "seller” money for the period of the agreement,
and the terms of the agreement are structured to compensate him for this. Dealers use
RP extensively to finance their positions. Exception: When the Fed is said to be doing
RP, it is lending money, that 1s, increasing bank reserves.

Safekeeping: A service to customers rendered by banks for a fee whereby securities
and valuables of all types and descriptions are held in the bank’s vaults for protection.
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Secondary Market: A market made for the purchase and sale of outstanding issues
following the initial distribution.

Securities & Exchange Commission: Agency created by Congress to protect
investors in securities transactions by administering securities legislation.

See Rule 15C3-1: See Uniform Net Capital Rule.

Treasury Bills: A non-interest bearing discount security issued by the U.S. Treasury
to finance the national debt. Most bills are issued to mature in three months, six
months, or one year.

Treasury Bonds: Long-term coupon-bearing U.S. Treasury securities issued as direct
obligations of the U.S, Government and having initial maturities of more than 10
years,

Treasury Notes: Medium-term coupon-bearing U.S. Treasury securities issued as
direct obligations of the U.S. Government and having initial maturities from two to 10
years,

Uniform Net Capital Rule: Securities and Exchange Commission requirement that
member firms as well as non-member broker-dealers in securities maintain a maximum
ratio of indebtedness to liquid capital of 15:1; also called net capital rule and net capital
ratio. Indebtedness covers all money owed to a firm, including margin loans and
commitments to purchase securities, one reason new public issues are spread among
members of underwriting syndicates. Liquid capital includes cash and assets easily
converted into cash.

Weighted Average Rate of Return: Rate of return calculated based on interest
earnings and the length of actual holding for each individual security.

Yield: The rate of annual income return on an investment, expressed as a percentage.
(a) INCOME YIELD is obtained by dividing the current dollar income by the current
market price for the security. (b) NET YIELD OR YIELD TO MATURITY is the
current income yield minus any premium above par or plus any discount from par in
purchase price, with the adjustment spread over the period from the date of purchase to
the date of maturity of the bond.

Zero Coupons: Securities that have no periodic interest payments and are sold at a

deep discount from face value. For the purposes of the Monterey Park Investment
Policy, zero coupons reference U.S Treasury issues.
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CITY OF MONTEREY PARK
FINANCIAL INSTITUTIONS

Section | - Certificates of Deposit

All California State or nationally chartered banks and savings and loans covered by the

Federal Deposit Insurance Corporation.

Section Il — Government Investment Pools

Local Agency Investment Fund (State of California) Investment Pools

Section 111 - Primary Security Dealers

MName

Bank of America Securities Inc.

(City’s service bank)

Morgan Stanley

Wells Fargo Bank, N.A

Merrill Lynch Government Securities, Inc.

Bank of the West/BNP Paribas

14

Address

300 S. Grand, 19th Floor,
Los Angeles, CA 90071
(213)229-1138

245 Lytton Avenue, #200
Palo Alto, CA 94301
(800) 755-8081

333 S. Spring Street
Los Angeles, CA 90013
(213) 972-0828

350 S. Grand Avenue, 28" Fl. Los
Angeles, CA 90071
(213) 236-2047

300 S. Grand Avenue, 5" Floor
Los Angeles, CA 90017

(213) 972-0606

Dennis Blair
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Staff Report City of Monterey Park

DATE: AUGUST 15, 2012

TO: PAUL TALBOT, CITY MANAGER

FROM: ELIAS SAYKALI, DIRECTOR OF PUBLIC WORKS
SUBJECT: LAND AND WATER CONSERVATION FUND RESOLUTION

The National Park Service through the State of California Department of Parks and
Recreation administer competitive grant funds to provide for outdoor recreation. The
grant program, the Land and Water Conservation Fund (LWCF), requires applicants to
adopt a resolution that approves the grant application for submittal and certifies
assurances such as the availability of matching local funds and the property to be
developed with grant funds retaining public outdoor recreation use for perpetuity.

DISCUSSION:

The California Department of Parks and Recreation annually administers the Land and
Water Conservation Fund (LWCF) competitive grant that would pay for the acquisition
or development of outdoor recreation areas. The grant is federal funds that are
generated from federal recreation fees and taxes and is allocated to the states annually
until 2015. Grant applications are evaluated based on the Statewide Comprehensive
Outdoor Recreation Plan (SCORP}) that identifies the needs and new opportunities for
recreation improvements and sets forth an implementation program to meet recreation
goals identified by the citizens and elected leaders. SCORP criteria include urban
developments close to where people live and work, new kinds of outdoor recreation
areas in neighborhoods with high-density housing, and projects that incorporate
sustainability materials and design.

Eligible projects include both construction of new and/or renovation of existing facilities
for public outdoor recreation. Staff proposes to submit an application for the
devefopment of a dog park at Elder Park.

For local jurisdictions there is no minimum or maximum grant amount. However, a 50%
local match is required: one applicant dollar to one federal dollar. Successful
applicants must fund the project in entirety and would be reimbursed for no more than
half the project cost, (not to exceed the grant award amount).

The LWCF program is expected to provide nearly $2 million in grants for projects in
California  this  year. Application deadline is November 1, 2012.






RESOLUTION NO.

A RESOLUTION AUTHORIZING THE CITY MANAGER OR DESIGNEE
TO APPLY FOR, ACCEPT, AND ALLOCATE MONIES FROM A GRANT
WITH THE LAND AND WATER CONSERVATION FUND FOR ELDER
DOG PARK.

The City Council of the City of Monterey Park does resolve as follows:

SECTION 1: The City Council finds and declares as follows:

A. Public Law 88-578 authorizes the federal Land and Water Conservation Fund
Grant-In-Aid program, providing matching funds to the State of California and its
political subdivisions for acquiring lands and developing Facilities for public
outdoor recreation purposes;

B. The California Department of Parks and Recreation is responsible for
administration of the program in the State, setting up necessary rules and
procedures governing Applications by local agencies under the program;

C. Said adopted procedures established by the State Department of Parks and
Recreation require the City to certify by resolution the approval of applications
and the availability of eligible matching funds before submission of said
Applications to the State;

D. The proposed Elder Dog Park Project is consistent with the most recent
California Outdoor Recreation Plan (CORP); and

E. The Project must be compatible with the land use plans of those jurisdictions
immediately surrounding Project.

SECTION 2. The City Council authorizes the City Manager, or designee, to file an
Application for Land and Water Conservation Fund assistance.

SECTION 3. The City Council agrees to abide by section 6(f)(3) of Public Law 88-578 which
states “No property acquired or developed with assistance under this section shall, without
the approval of the National Secretary of the Interior, be converted to other than public
outdoor recreation uses. The Secretary shall approve such conversion only if he finds it to be
in accord with the then existing comprehensive statewide outdoor recreation plan and only
upon such conditions as he deems necessary to assure the substitution of other recreation
properties of at least equal fair market value and of reasonably equivalent usefulness and
location.”

SECTION 4. The City Council certifies that said agency has Matching funds from eligible
source(s) and can finance 100 percent of the Project, which up to half may be reimbursed.

SECTION 5. The City Council certifies that the Project is compatible with the land use plans
of those jurisdictions immediately surrounding the Project.



Resolution No.
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SECTION 6. The City Council appoints the City Manager as agent of the City of Monterey
Park to conduct all negotiations and execute and submit all documents, including, without
limitation, applications, contracts, amendments, payment requests, and compliance with alt
applicable current state and federal laws which may be necessary for the completion of the
aforementioned Project.

SECTION 7. The City Manager, or designee, is authorized to execute any required
documents to receive the grant for the purposes identified herein.

SECTION 8. The City Manager, or designee, is authorized to accept and spend the grant
monies identified in this Resolution for the purposes set forth herein.

SECTION 9. The City Council hereby amends or supplements the City's Budget for fiscai
year 2011-2012 or, if applicable, fiscal year 2012-2013 to appropriate the monies identified
herein to pay for the retention plan proposed by the City in support of its grant application.
The City Manager, or designee, is authorized to implement the purpose of this section.

SECTION 10. This Resolution will become effective upon adoption.

PASSED, APPROVED, AND ADQOPTED this 15th day of August, 2012.

Mitchell Ing, Mayor
City of Monterey Park,
California

Approved as to form:
Mark D. Hensley, City Attorney

By:

Attest:

David M. Barron, City Clerk
City of Monterey Park
California
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Page No. 3 of 3

State of California )
County of Los Angeles) ss.
City of Monterey Park )

|, David M. Barron, City Clerk of the City of Monterey Park, California, do hereby
certify that the foregoing Resolution No. was duly and regularly adopted by the
City Council of the City of Monterey Park at a meeting held onthe  day of :
2012, by the following vote:

Ayes:
Naes:
Absent:
Abstain:

Dated this 15" day of August, 2012.

David M. Barron, City Clerk
City of Monterey Park,
California
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STAFF REPORT City of Monterey Park

DATE: August 15, 2012

TO: PAUL TALBOT, CITY MANAGER

FROM: ELIAS SAYKALI, DIRECTOR OF PUBLIC WORKS/
CITY ENGINEER

SUBJECT: 2012 VARIOUS STREET RESURFACING - ACCEPTANCE OF
WORK AND FINAL PAYMENT

DISCUSSION:

On April 4, 2012, the City Council awarded a contract to All American Asphait in
the amount of $549,000.00 for the 2012 Various Street Resurfacing project. The
project involved the resurfacing of various residential streets that are in need of
rehabilitation as identified in the City's Pavement Management Study and by the
City’s street maintenance crews. The work included cold milling the existing
asphalt pavement and constructing a rubberized asphalt overlay; repairing
localized pavement failures; adjusting utility covers to grade; constructing new ADA
curb ramps; replacing traffic loop detectors; restoring traffic striping and pavement
markings; and providing and maintaining traffic control during construction.

The streets resurfaced included the following:

Bleakwood Avenue from Floral Drive to Cesar Chavez Avenue
Briercliff Way from Ridge Crest Street to Crest Vista Drive
Brightwood Street from Atlantic Boulevard to Grandridge Avenue
College View Drive from Valley Vista Drive to Floral Drive

Crest Vista Drive from Brightwood Street to Floral Drive

Wiicox Avenue from Langley Way to El Repetto Drive

Gleason Street from Hiliview Avenue to Sadler Avenue

Hillview Avenue from Fernfield Drive to Riggin Street

Sadler Avenue from Fernfield Drive to Hillview Avenue

0. Zaring Street from Sadler Avenue to West End

2OXNOIGOR WD =

The final cost of the project was $577,276.16, which included $28,276.16 for
additional tonnage of asphalt needed to repair pavement failures on Sadler
Avenue and adjustment of 4 additional manholes. The completed work has been
inspected and approved by the Public Works Department.
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STAF F RE PO RT City of Monterey Park

DATE: August 15, 2012

TO: PAUL TALBOT, CITY MANAGER

FROM: ELIAS SAYKALI, DIRECTOR OF PUBLIC WORKS/
CITY ENGINEER

SUBJECT: INSTALLATION OF WAYFINDING SIGNS AND BUS SHELTERS -
ACCEPTANCE OF WORK AND FINAL PAYMENT

DISCUSSION:

On April 4, 2012, the City Council awarded a contract to ND Electrical Construction
Inc. in the amount of $200,079.60 for the Installation of Wayfinding Signs and Bus
Shelters. The project involved the installation of decorative signs and sign posts to
guide residents and visitors to key destinations throughout the City. The
destinations include various city facilities, parks, hospitals and shopping areas. The
project also included the installation of several new bus shelters at various
locations. The signs and bus shelters were installed at various points along Atlantic
Boulevard, Garvey Avenue, and Garfield Avenue.

The final cost of the project was $219,567.40, which included an extra $19,487.80

for the installation of eight additional custom signs and posts. The completed work
has been inspected and approved by the Public Works Department.

CEQA (CALIFORNIA ENVIRONMENTAL QUALITY ACT):

This project has been determined to be Class 2 Categorically Exempt pursuant to
the Environmental Quality Act of 1970.

FISCAL IMPACT:

The final cost of the work is $219,567.40. The project will be funded by MTA Grant
Funds and Prop C Local Return funds totaling $220,000.

RECOMMENDATION:

It is recommended that the City Council accept the Wayfinding Signs and Bus
















































CONTRACTOR'’S ORGANIZATION

In submitting this BID, the CONTRACTOR represents that the CONTRACTOR has established an organization
including an office or offices, communications, administrative staff, and the like; and that the CONTRACTOR’S

organization 1s fully adequate to conform to the requirements of this BID.

In support of these representations, CONTRACTOR shall set forth herein:

A. A descrption of the CONTRACTOR’S organization, showing basic relationship hierarchy and
responsibilities, and including ADMINISTRATORs, departments, managers, key support staff,
supervisors, foremen, crew leaders, crews, and the like. Information provided below may be

supplemented by attaching an organization chart.

Complete Landscape Care, Inc. is a closely held California Corporation. Thomas C. Murray is the

controlling shareholder and serves as the company's President. The Organization is hierarchical/

pyramidal with Mr. Murray functioning as the head of the Management Team.

Additional members of the management team are as follows:

John A. Telesio - Dir. of Corporate Development James Herron - Lead Technician

Richard D. Meraz - Operations Manager Tammy Murray - H.R. Director

Juan Sanchez - Operations Supervisor

Steve Jarrett - Fleet Manager

Jesus Padilla - Lead Foreman

Jose Benitez - Foreman
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Page 2
CONTRACTOR’S ORGANIZATION (Continued)

B. Location, description, purpose, hours of operation, responsible contact person, phone number, and
number of persons employed at the facility, for each of the CONTRACTOR’S offices, yards or other
locations/areas that may, in any way pertain to the performance of the requirements of this BID.

1. 13316 Leffingwell Road, Whittier, CA. 90605
ADDRESS OF OFFICE OR OTHER FACILITY

Corporate Office and Operating Facility
DESCRIPTION AND PURPOSE OF THE FACILITY (e.g. “Shop — Equipment maintenance”)

Richard D. Meraz (562) 946-4441 50
RESPONSIBLE CONTACT PERSON PHONE NUMBER NUMBER QF EMPLOYEES

8 ADDRESS OF QFFICE OR OTHER FACILITY

DESCRIPTION AND PURPOSE OF THE FACILITY

RESPONSIBLE CONTACT PERSON PHONE NUMBER NUMBER OF EMPLOYEES
3

ADDRESS OF OFFICE OR OTHER FACILITY

DESCRIPTION AND PURPOSE OF THE FACILITY

RESPONSIBLE CONTACT PERSON PHONE NUMBER NUMBER OF EMFLOYEES
4,

ADDRESS OF OFFICE OR OTHER FACILITY

DESCRIPTION AND PURPOSE OF THE FACILITY

RESPONSIBLE CONTACT PERSON PHONE NUMBER NUMBER OF EMPLOYEES
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CONTRACTOR’S STATEMENT OF ABILITY TO PROVIDE QUOTED
GOODS/SERVICES/EQUIPMENT

The CONTRACTOR is required to make a statement of how services will be provided. Include: Time period
between award and start of service, number of personnel to be used providing services, experience of personnel,
numbers and type of equipment to be used, delivery lead-time of goods, how quickly urgent, but unplanned
services, can be provided, and any other information you can offer that will help determine your ability to
provide contracted goods, services or equipment. Attachments may be used.

Complete Landscape Care, Inc,, upon successful award of the contract to provide services hereunder, will immediately prepare

to fulfill its service obligations with the City of Monterey Park and will be ready to commence services on the date designated

by the City. As aresult of a Project Scope Analysis, the current plan is toe deploy one, two member crew, two days per week.

Supervisory personnel will be serve under the direction of Richard D. Meraz, Operations Manager, who would also be personally

responsible for quality control and customer service. Urgent but unplanned service will be dealt with immediately if related

to the primary project scope. Equipment to be utilized is as follows: Weed Eaters, Mowers, Hedge Trimmers, Pole Pruners,

Hand Pruners, Refuse Receptacles, Vehicles, and Sundry Tools and Equipment.
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CONTRACTOR’S STATEMENT OF COMPLIANCE WITH INSURANCE REQUIREMENTS

[Vote: Insurance may not be required. Check the agreement to be signed the successful bidder.)

As arequired part of the Bidder’s bid the Bidder must attach either of the following to this page.

1) Certificate of insurance showing conformance with the requirements herein for each of:

Comprehensive General Liabilit
P y A certificate of [nsurance is included as evidence the {nsurance

Coverage is currently in place at levels that meet or exceed the

Automobile Liability limits requirements specified in the RFP (see insert that follows].

Workers’ Compensation Same as above (see insert that follows).

OR

2) Statement with an insurance carrier’s notarized signature stating that the carrier can, and upon payment
of fees and/or premiums by the Bidder, will issue to the Bidder Policies of itnsurance for
Comprehensive General Liability, Automobile Liability, and Workers’ Compensation in conformance
with the requirements herein and Certificates of insurance to the Agency showing conformance with
the requirements herein.

All certificates of insurance and statements of willingness to issue insurance for auto policies offered to

meet the specification of this contract must:

1) Meet the conditions stated in paragraph 10 of the included agreement for each insurance company that
the CONTRACTOR proposes.

2) Cover any vehicle used in the performance of the contract, used onsite or offsite, whether owned, non-
owned or hired, and whether scheduled or non-scheduled. The auto insurance certificate must state the
coverage is for “any auto” and cannot be limited in any manner.
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CITY OF MONTEREY PARK
CALIFORNIA

ADDENDUM NO. 1
CITYWIDE PARK MAINTENANCE PROGRAM

TERM OF AGREEMENT. The term of this Agreement will be for three (3)
years from the date the agreement is signed. The Agreement may be renewed
for two one year extensions upon mutual consent of the parties.

Note: there will be NO mandatory or voluntary pre-bid meeting for this request for
proposal.

ALL OTHER PORTIONS OF THE REQUEST FOR PROPOSAL REMAIN IN
FULL FORCE AND EFFECT.

For further Information please contact Eiias Saykali, City Engineer / Director of Public
Works at (626) 307-1320.

Please confirm receipt of this addendum by faxing a signed copy to (626) 307-2500.

Please include a signed copy of this Addendum with your bid. Failure to do so will
result in an invalid bid,

Company: @/?aﬁéc/& Zdh/f ¢ {ﬂf é{”@; :Zz;)c.
eSS 5-3- 200,

Signature Date




Sample Contract
May be subject to change

MAINTENANCE AGREEMENT
BETWEEN
THE CITY OF MONTEREY PARK AND

THIS MAINTENANCE AGREEMENT (“Agreement”) is made and entered into this day of ,
2012, by and between the CITY OF MONTEREY PARK, a general law city and municipal corporation
(“CITY”) and ,a (“CONTRACTOR).

The Parties agree as follows:
SectionOne CONSIDERATION.

As partial consideration, CONTRACTOR agrees to perform the work listed in the SCOPE OF
SERVICES, below,

As additional consideration, CONTRACTOR and CITY agree to abide by the terms and
conditions contained in this Agreement,

As additional consideration, CITY agrees to pay CONTRACTOR on a lump sum basis an amount set
forth in the attached Exhibit “'A,” which is incorporated by reference, for CONTRACTOR''s
services. CITY will pay such amount promptly, but not later than thirty (30) days after
receiving CONTRACTOR's invoice.

TERM. The term of this Agreement will be from , to . The Agreement may be renewed
upon mutual consent of the parties.

SectionTwo SCOPE OF SERVICES.
CONTRACTOR will perform services listed in the attached Exhibit A.

CONTRACTOR will, in a workmanlike manner, furnish all of the labor, technical,
administrative, professional and other personnel, all supplies and materials, equipment,
printing, vehicles, transportation, office space and facilities, and all tests, testing and analyses,
calculation, and all other means whatsoever, except as herein otherwise expressly specified to
be furnished by CITY, necessary or proper to perform and complete the work and provide the
professional services required of CONTRACTOR by this Agreement.

SectionThree PREVAILING WAGES.
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Pursuant to Labor Code § 1720, and as specified in 8 California Code of Regulations § 16000,
CONTRACTOR must pay its workers prevailing wages. It is CONTRACTOR s responsibility to
interpret and implement any prevailing wage requirements and CONTRACTOR agrees to pay
any penalty or civil damages resulting from a violation of the prevailing wage laws.

In accordance with Labor Code § 1773.2, copies of the prevailing rate of per diem wages are
available upon request from CITY's Engineering Division or the website for State of California
Prevailing wage determination at http./‘www.dir.ca. gov/DLSR/PWD. CONTRACTOR must
post a copy of the prevailing rate of per diem wages at the job site.

CITY directs CONTRACTOR s attention to Labor Code §§ 1777.5, 1777.6 and 3098 concerning
the employment of apprentices by CONTRACTOR or any subcontractor.

Labor Code § 1777.5 requires CONTRACTOR or subcontractor employing tradesmen in any
apprenticeship occupation to apply to the joint apprenticeship committee nearest the site of the
public works project and which administers the apprenticeship program in that trade for a
certificate of approval, The certificate must also fix the ratio of apprentices fo journeymen that
will be used in the performance of the contract. The ratio of apprentices to journeymen in such
cases will not be less than one to five except:

When employment in the area of coverage by the joint apprenticeship commuittee has
exceeded an average of 15 percent in the 90 days before the request for certificate, or

When the number of apprentices in training in the area exceeds a ratio of one to five, or

When the trade can show that it is replacing at least 1/30 of its membership through
apprenticeship training on an annual basis state-wide or locally, or

When CONTRACTOR provides evidence that CONTRACTOR employs registered
apprentices on all of his contracts on an annual average of not less than one apprentice to
eight journeymen.

CONTRACTOR 1s required to make contributions to funds established for the
administration of apprenticeship programs if CONTRACTOR employs registered
apprentices Or journeymen in any apprenticeable trade on such contracts and if other
contractors on the public works site are making such contributions.

CONTRACTOR and any subcontractor must comply with Labor Code §§ 1777.5 and
1777.6 in the employment of apprentices.

Information relative to apprenticeship standards, wage schedules and other requirements
may be obtained from the Director of Industrial Relations, ex-officio the Administrator
of Apprenticeship, San Francisco, California, or from the Division of Apprenticeship
Standards and its branch offices.

CONTRACTOR and ifs subcontractors must keep an accurate certified payroll records showing
the name, occupation, and the actual per diem wages paid to each worker employed in
connection with this Agreement. The record will be kept open at all reasonable hours to the
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inspection of the body awarding the contract and to the Division of Labor Law Enforcement. If
requested by CITY, CONTRACTOR must provide copies of the records at its cost.

SectionFour FAMILIARITY WITH WORK.

By executing this Agreement, CONTRACTOR represents that CONTRACTOR has
Thoroughly investigated and considered the scope of services to be performed;
Carefully considered how the services should be performed; and

Understands the facilities, difficulties, and restrictions attending performance of the
services under this Agreement.

If services involve work upon any site, CONTRACTOR warrants that CONTRACTOR has or
will investigate the site and is or will be fully acquainted with the conditions there existing,
before commencing the services hereunder. Should CONTRACTOR discover any latent or
unknown conditions that may materially affect the performance of the services, CONTRACTOR
will immediately inform CITY of such fact and will not proceed except at CONTRACTOR's own
risk until written instructions are received from CITY.

INSURANCE.

4.

Before commencing performance under this Agreement, and at all other times this Agreement is
effective, CONTRACTOR will procure and maintain the following types of insurance with
coverage limits complying, at a minimum, with the limits set forth below:

Type of Insurance Limits (combined single}
Commercial general liability: $1,000,000

Business automobile liability $1,000,000

Workers compensation Statutory requirement.

Commercial general liability insurance will ineet or exceed the requirements of ISO-CGL Form
No. CG 00 01 11 85 or 88. The amount of insurance set forth above will be a combined single
limit per occurrence for bodily injury, personal injury, and property damage for the policy
coverage. Liability policies will be endorsed to name City, its officials, and employees as
“additional insureds” under said insurance coverage and to state that such insurance will be
deemed “primary” such that any other insurance that may be carried by City will be excess
thereto. Such insurance will be on an “occurrence,” not a “‘claims made,” basis and will not
be cancelable or subject to reduction except upon thirty (30) days prior written notice to City.

Automobile coverage will be written on ISO Business Auto Coverage Form CA 00 0! 06 92,
including symbol I (Any Auto).

CONTRACTOR will furnish to City duly authenticated Certificates of Insurance evidencing
maintenance of the insurance required under this Agreement, endorsements as required herein,
and such other evidence of insurance or copies of policies as may be reasonably required by
City from time lo time. Insurance must be placed with insurers with a current A.M. Best
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Company Rating equivalent to at least a Rating of “A:VIL" Certificate(s) must reflect that the
insurer will provide thirty (30) day notice of any cancellation of coverage. CONTRACTOR will
require its insurer fo modify such certificates to delete any exculpatory wording stating that
Jailure of the insurer to mail written notice of cancellation imposes no obligation, and to delete
the word “endeavor’ with regard to any notice provisions.

E Should CONTRACTOR, for any reason, fail to obtain and maintain the insurance required by
this Agreement, City may obtain such coverage at CONTRACTOR's expense and deduct the
cost of such insurance from payments due to CONTRACTOR under this Agreement or
terminate.

TIME FOR PERFORMANCE. CONTRACTOR will not perform any work under this Agreement until:

CONTRACTOR furnishes proof of insurance as required under Section () of this Agreement,
and

CITY gives CONTRACTOR a written Nofice to Proceed.

Should CONTRACTOR begin work in advance of receiving written authorization to proceed,
any such professional services are at CONTRACTOR s own risk.

SectionFive TERMINATION.

Except as otherwise provided, CITY may terminate this Agreement at any time with or without
cause. Notice of termination will be in writing.

CONTRACTOR may terminate this Agreement upon providing written notice to CITY at least
thirty (30) days before the effective termination date.

Should the Agreement be terminated pursuant to this Section, CITY may procure on its own
terms services similar to those terminated.

By executing this document, CONTRACTOR waives any and all claims for damages that might
otherwise arise from CITY's termination under this Section.

INDEMNIFICATION.

CONTRACTOR indemnifies and holds CITY harmless from and against any claim, action, damages,
costs (including, without limitation, reasonable attorney’s fees and penallties), injuries, or
liability, arising out of this Agreement, or its performance including, without limitation,
damages or penalties arising from CONTRACTOR's removal, remediation, response or other
plan concerning any Hazardous Waste resulting in the release of any hazardous substance into
the environment. Should CITY be named in any suit, or should any claim be brought against it
by suit or otherwise, whether the same be groundless or not, arising out of this Agreement, or
its performance, CONTRACTOR will defend CITY (at CITY s request and with counse!
satisfactory to CITY) and will indemnify CITY for any judgment rendered against it or any sums
paid out in settlement or otherwise.
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For purposes of this section “CITY " includes CITY s officers, officials, employees, agents,
representatives, and volunteers.

CONTRACTOR expressly agrees that this release, waiver, and indemnity agreement is intended
fo be as broad and inclusive as is permitted by the law of the State of California and that if any
portion is held invalid, it is agreed that the balance will, notwithstanding, continue in full legal
Sforce and effect.

1t is expressly understood and agreed that the foregoing provisions will survive termination of
this Agreement.

The requirements as to the types and limits of insurance coverage to be maintained by
CONTRACTOR as required by this Agreement, and any approval of said insurance by CITY,
are not intended to and will not in any manner limit or qualify the liabilities and obligations
otherwise assumed by CONTRACTOR pursuant to this Agreement, including, without
limitation, to the provisions concerning indemnification.

SectionSix INDEPENDENT CONTRACTOR. CITY and CONTRACTOR agree that CONTRACTOR will
act as an independent contractor and will have control of all work and the manner in which is it performed.
CONTRACTOR will be free to contract for similar service to be performed for other employers while under
contract with CITY. CONTRACTOR is not an agent or employee of CITY and is not entitled to participate in
any pension plan, insurance, bonus or similar benefits CITY provides for its employees. Any provision in this
Agreement that may appear to give CITY the right to direct CONTRACTOR as to the details of doing the
work or to exercise a measure of control over the work means that CONTRACTOR will follow the direction of
the CITY as to end results of the work only.

SectionSeven NOTICES.

All notices given or required to be given pursuant to this Agreement will be in writing and may
be given by personal delivery or by mail. Notice sent by mail will be addressed as follows:

To CITY: Attn:
City of MONTEREY PARK
320 Newmark Ave.
MONTEREY PARK, CA 91754

To CONTRACTOR: Attn:

When addressed in accordance with this paragraph, notices will be deemed given upon deposit
in the United States mail, postage prepaid. In all other instances, notices will be deemed given
at the time of actual delivery.

Changes may be made in the names or addresses of persons to whom notices are to be given by
giving notice in the manner prescribed in this paragraph.
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3.05

4.00

Additional compensation may be authorized at the discretion of the CONTRACT ADMINISTRATOR,
subject to CITY budgetary conditions, for work deemed necessary by the CONTRACT
ADMINISTRATOR due to extraordinary incidents or circumstances.

ENFORCEMENT, DEDUCTIONS AND LIQUIDATED DAMAGES

4.01

4.02

4.03

4.04

4.05

5.00

The CONTRACT ADMINISTRATOR shall be responsible for the enforcement of this CONTRACT
on behalf of CITY.

The CONTRACT ADMINISTRATOR shall prepare and implement an INSPECTION RATING
SYSTEM to be used to verify monthly payments and deductions from payments (see sample rating
system as Appendix A). This form and system may be modified at the discretion of the CONTRACT
ADMINISTRATOR. The CONTRACTOR agrees to be so evaluated by said system and bound by the
ratings and/or deductions from payments indicated in the monthly INSPECTION RATING SYSTEM
report. To avoid deductions from payment, CONTRACTOR must receive a rating of 95 or higher per
mvoice.

1f, in the judgment of the CONTRACT ADMINISTRATOR, CONTRACTOR is deemed to be non-
compliant with the terms and obligations of the CONTRACT, the CONTRACT ADMINISTRATOR,
may, in addition to other remedies provided herein, withhold the entire monthly payment, deduct pro-
rata from CONTRACTOR’S invoice for work not performed, and/or deduct liquidated damages.
Notification of the amount to be withheld or deducted from payments to CONTRACTOR will be
forwarded to the CONTRACTOR by the CONTRACT ADMINISTRATOR in a written notice
describing the reasons for said action. The monthly INSPECTION RATING SYSTEM report shall
constitute reason for any deductions so imposed.

CONTRACTOR shall be given five (5) working days notice to correct the non-compliance, if after said
5 days the CONTRACTOR fails to complete the required corrections, CITY will deduct pro-rata from
CONTRACTOR'’S invoice, and may correct any and all deficiencies using alternate forces. The total
costs incurred by completion of the work by alternate forces will be deducted and forfeited from the
payment to the CONTRACTOR.

The action above shall not be construed as a penalty but as adjustment of payment to CONTRACTOR
to recover cost or loss due to the failure of the CONTRACTOR to complete or comply with the
provisions of this CONTRACT.

INSPECTIONS, MEETINGS, & REPORTS

5.01

5.02

5.03

CITY reserves the right to perform inspections, including inspection of CONTRACTOR’S equipment,
at any time for the purpose of verifying CONTRACTOR’S performance of CONTRACT requirements
and identifying deficiencies.

The CONTRACTOR or his authorized representative may meet with the CONTRACT
ADMINISTRATOR or his representative on each site at the discretion and convenience of the
CONTRACT ADMINISTRATOR, for walk-through inspections.

CONTRACTOR shall provide to the CONTRACT ADMINISTRATOR completed regular reports as
the CONTRACT ADMINISTRATOR deems necessary to verify and review CONTRACTOR’S
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11.04

11.05

12.00

berein to labor more than eight (8) hours during any one day or more than forty (40) hours during any
one calendar week, except as authorized by State of California Labor Code Section 1815.

Care shall be given to not make excessive noise adjacent to residences before 7:00 a.m.

Automatic urigation shall be between 10:00 p.m. and 6:00 a.m. Drip irrigation may be performed at
any time. Manual irrigation shall be performed from 7:00 a.m. to 10:00 am.

MAINTENANCE SCHEDULES

12.01

12.02

13.00

The CONTRACTOR shall, within thirty (30) days after the award of bid of this CONTRACT, submit
work schedules to the CONTRACT ADMINISTRATOR for review and approval, as detailed in
Appendix B. Said work schedules shall identify required operations and delineate the time frames for
performance.

The CONTRACTOR shali submit revised schedules when actual performance differs substantially
from planned performance, and from time to time as requested by the CONTRACT
ADMINISTRATOR. Said revisions shall be submitted to the CONTRACT ADMINISTRATOR for
his review and approval, within five (5) working days prior to the original or revised scheduled time for
the work, whichever is earlier.

CONTRACTOR'S STAFF AND TRAINING

13.01

13.02

13.03

13.04

13.05

The CONTRACTOR shall provide sufficient personnel to perform all work in accordance with the
specification set forth herein.

In cooperation with the MONTEREY PARK Police Department, CONTRACTOR agrees to, and pay
for, background checks if required on all personnel providing services for this contract. In the event
such background check reveals an item, which MONTEREY PARK Police deems a security problem,
CITY may request that such individual be removed from the list of personnel authorized to provide
services in the City.

CONTRACTOR'’S personnel shall possess the minimum qualifications for the position in which each 1s
working, as set forth in Exhibit B.

CONTRACTOR is encouraged to provide on-going systematic skills training, and to promote
participation in, and certification by professional associations.

CONTRACTOR shall have an "on-site" representative with authority to contractually bind
CONTRACTOR in matters, which may arise during this Agreement performance period.
CONTRACTOR shall provide, prior to commencement of work under this Agreement, in writing to the
CONTRACT ADMINISTRATOR, a statement indicating by name the specific authority vested in the
"on-site" representative. CONTRACTOR’S  "on-site" representative shall be responsible for
instructing and training of CONTRACTOR's personnel in the proper and specified work method and
procedures; directing, scheduling, and coordinating all custodial services and functions to completely
accomplish the work as required by this Agreement. The "on-site" representative shall be available for
consultation regarding problems on a daily basis at some time during regular working hours (8:00 a.m.
to 5:00 p.m., Monday through Friday).
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13.06

13.07

13.08

13.09

13.10

14.00

Each crew of CONTRACTOR's employees shall include at least one individual who speaks the English
language proficiently. For the purposes of this section a crew is understood to be any individual worker
or group of workers who might service any site without other CONTRACTOR's supervisory personnel
present.

The CONTRACT ADMINISTRATOR may at any time give CONTRACTOR written notice to the
effect that the conduct or action of a designated employee of CONTRACTOR is, in the reasonable
belief of the CONTRACT ADMINISTRATOR, detrimental to the interest of the public patronizing the
premises. CONTRACTOR shall meet with representatives of the CONTRACT ADMINISTRATOR to
consider the appropriate course of action with respect to such matter and CONTRACTOR shall take
reasonable measures under the circumstances to assure the CONTRACT ADMINISTRATOR that the
conduct and activities of CONTRACTOR's employees will not be detrimental to the interest of the
public patronizing the premises.

The CONTRACT ADMINISTRATOR may at any time order any of the CONTRACTOR’s personnel
removed from the premises when, in the reasonable belief of the CONTRACT ADMINISTRATOR,
said CONTRACTOR’s personnel is objectionable, unruly, unsafe, or otherwise detrimental to the
interest of the CITY or the public patronizing the premises

The CONTRACTOR shall require each of his personnel to adhere to basic working attire including
uniform shirts clearly marked with the CONTRACTOR’s company name and employee name badges
as approved by the CONTRACT ADMINISTRATOR. Suffictent changes shall be provided to present a
neat and clean appearance of the CONTRACTOR's personnel at all times. Shirts shall be worn and
buttoned at all times. CONTRACTOR’S personnel shall be equipped with proper shoes and other gear
required by State Safety Regulations. Brightly colored traffic vests or reflectors shall be wom when
personnel are working near vehicular traffic.

At no time during the course of providing services under this Agreement shall the CONTRACTOR or
any person employed by the CONTRACTOR have persons who are not employed by the
CONTRACTOR present on CITY property. No persons who are not employed by the CONTRACTOR
shall accompany the CONTRACTOR or any employee of the CONTRACTOR during the course of
providing services under this Agreement.

NON-INTERFERENCE - NOISE

14.01

14.02

14.03

CONTRACTOR shall not interfere with the public use of the premises and shall conduct its operations
as to offer the least possible obstruction and inconvenience to the public or disruption to the pcace and
quiet of the area within which the services are performed.

In the event that the CONTRACTOR’s operations must be performed when persons of the public are
present, CONTRACTOR shall courteously inform said persons of any operations that might affect
them and, if appropriate, request persons to move out of the work area.

CONTRACTOR shall be subject to local ordinances regarding noise levels with regard to equipment
operations, CONTRACTOR shall not use any power equipment prior to 7:00 a.m. or later than 7:00
p.m. Further, any schedule of such operations may be modified by CONTRACT ADMINISTRATOR

in order to ensure that the public is not unduly impacted by the noise created by such equipment.
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15.00

AVOIDANCE OF DUST NUISANCE

15.01

16.00

During the process of work, the CONTRACTOR shal} take every precaution to avoid the nuisance of
unnecessary dust by using any measures advocated by the CONTRACT ADMINISTRATOR.

USE OF CHEMICALS

16.01

16.02

16.03

16.04

16.05

17.00

All work involving the use of chemicals shall be in compliance with all Federal, State and local laws.
CONTRACTOR must demonstrate safety procedures for use of chemicals, as described in Section
10.01. Any pesticide applications are to be made by or under the supervision of a person holding a
valid license, permit, or certificate. Said person or company is to be currently registered to conduct a
pest control business in the State of California and the County of Los Angeles.

Prior to the beginning of the contract period, the CONTRACTOR shall supply to the CONTRACT
ADMINISTRATOR, a list of all proposed chemicals to be used in the fulfillment of said contract.
Labels and Material Safety Data Sheets (MSDS) for all listed chemicals shall be supplied at this time.
Copies of applicable Pest Control Advisor and Qualified Applicator Licenses shall be submitted, as
well as documentation of County registration.

16.02.1 All items outlined in section 16.02 shall be resubmitted in January of each year the contract is
in effect.

16.02.2 The CITY shall be notified in writing of any changes or deviations to the aforementioned list.
Application of deviated materials shall not be made without prior approval by the CONTRACT
ADMINISTRATOR.

Records of all operations, including applicators names stating dates, times, methods of application,
chemical formulations, and weather conditions shall be made and retained according to governing
regulations.

16.03.1 Pesticide applications are to be made in strict compliance with the label directions, restrictions,
and precautions as well as with any other requirernents deemed necessary by any Federal,
State, or County regulatory agency.

16.03.2 The CONTRACTOR shall be responsivle for filing all required records and reports, including
but not limited to “notice of Intent to Apply” and “Pesticide Use” reports as specified by all
Federal, State, and County agencies. Said reports shall contain accurate and valid information.
Copies of all records and reports shall be submitted accordingly.

No chemicals shall be stored at any faciiity without the express written permission of the CONTRACT
ADMINISTRATOR, but shall be carried to and from the job site daily.

CONTRACTOR shall inform CITY at least forty-eight (48) hours before beginning any chemical
application and shall have previously submitted a schedule of application showing the site, date, and
approximate time of application of the chemicals. Submission of the chemical application schedule does
not release the CONTRACTOR from any of the other obligations described in this paragraph.

MEDIAN
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ensure plant health and vigor.

19.02.6 CONTRACTOR shall pay for all excessive water usage due to failure to repair
malfunctions on a timely basis or unauthorized increases in frequency in irrigation. Costs
will be determined from comparisons of historical usage for the same time period.

19.03 All system malfunctions, damage, and obstructions shall be recorded and corrective action taken per
contract requirements. A report of required system repairs and/or adjustments shall be submitted to
the CITY for approval prior to the repairs or adjustments.

19.04 CONTRACTOR shal! turn off all controllers when rainfall has made it unnecessary to provide
supplemental wrigation and when requested by CITY when suspension of urigation is desirable to
conserve water while remaining within the guidelines of good horticultural accepted maintenance
practices.

19.04.1 Once the CITY has acknowledged the necessity to turn on the water again, all controllers
shall be activated within 24 hours

19.04.2 Failure to turn off controllers during rain, or to re-activate following instruction to do so by
the CITY will result in the 1ssuance of a Performance Deficiency Notice

19.05 Areas not provided with an irtigation system shall be hand watered by CONTRACTOR. This
includes situations where the automatic system is inoperable for any reason. CONTRACTOR shalt
be responsible for providing all his own equipment, pumps, nozzles, hoses and couplers to
accomplish the task. Newly planted areas shall receive special attention until plants are established.
Adequate water shall be applied to promote normal, healthy growth. Proper berms or basins shall be
maintained during the establishment period.

19.06 The CONTRACTOR shall conduct irrigation tests monthly at all sites. The City may notify
CONTRACTOR verbally or in writing if damage or defects are found during City inspections of
irrigation systems. CONTRACTOR shall notify the CONTRACT ADMINISTRATOR immediately
and make needed repairs within 24 hours of approval by the CONTRACT ADMINISTRATOR.
CONTRACTOR shall submut irrigation test reports, on approved form, along with a copy of the
current irrigation schedule at monthly meetings with the CONTRACT ADMINISTRATOR. All
urigation systems shall be tested and inspected by the CONTRACTOR in accordance with the
following:

19.06.1 Operate all valves automatically
19.06.2 Visually inspect all irrigation heads for proper adjustment, operation, and leakage
19.06.3 Review program and verify controiler is operating properly

19.06.4 Place signage in areas where testing occurs and there is the possibility of pedestrian activity
as public notification.

19.07 CONTRACTOR is responsible for any loss of use due to malfunctioning or the lack of water for any
cause except natural disasters. CONTRACTOR is also responsible for irrigation water, which
impacts surrounding properties or creates traffic hazards due to excessive runoff. Automatic valves
shall not be operated manually except for testing and periodic maintenance.

19.08 All repairs to the urTigation system shall be made according to the original details. The
CONTRACTOR s responsible for making repairs of the system and keeping it functioning properly
In every way.

19.08.1 The CONTRACTOR’s umnigation staff will be responsible for repair of all site irrigation
from the water meter and controller through lateral lines and sprinkler heads. Backflow
prevention device repairs and main line repairs are considered “Extra Work” as outlined in
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this AGREEMENT.

19.08.2 The CONTRACTOR shall maintain service vehicles equipped with an adequate inventory
of medium to high usage items for timely repair of irrigation systems.

19.08.3  All malfunctioning controllers, quick couplers, automatic valves and sprinkler heads must
be repaired within eight (8) hours following identification. Provide a back-up or temporary
controller should repair of CITY controller be required.

19.08.4 All replacements shall be with the oniginal type and model materials unless a substitute is
approved by the CONTRACT ADMINISTRATOR. All new urigation heads installed shall
be fitted with appropriate nozzles to match the precipitation rate of the head being replaced.

19.08.5 CONTRACTOR shall monitor all effective equipment warranties and no separate payment
will be made for repairs on equipment covered by warranty.

15.08.6 The CONTRACTOR will make repairs to irrigation damaged by vandalism only after
inspection by and approval from the CONTRACT ADMINISTRATOR. The cost for
repaurs to damage caused by vandalism to irrigation equipment will be compensated by the
CITY on a “time and material” basis. Matenal cost shall be actual cost plus 15% mark up.

15.08.7 Repairs of equipment or property damaged by the CONTRACTOR or as a result of error or
ormuission by the CONTRACTOR shall not be compensated for by the CITY and are the
sole responsibility of the CONTRACTOR.

19.09 The CONTRACTOR shall provide competent personnel fully trained in all phases of landscape
urigation systems operation, maintenance, adjustments, and repair of all types of components to
include imrigation controllers, valves, moisture sensing devices, and sprinkler heads. Maintenance
personnel will be fully familar with all brands and models of irrigation equipment used within the
City.

19.09.1 The CONTRACTOR shall provide personnel knowledgeable of and proficient in current
water management concepts, with the capability of working with City staff in implementing
more advanced water management stratcgies.

19.09.2 The CONTRACTOR shall provide personnel capable of verbal and written communication
in a professional level of English.

19.10 CONTRACTOR shall be fully responsible for irrigation controller program. CITY water
management direction shall be implemented. Failure to implement CITY water management
direction will result in the issuance of a Performance Deficiency Notice. Controller programs
shall incorporate the following conditions:

19.10.IMeet City Water Management requirements.

19.10.2Avoid weekend watering when possible.

19.10.3Maximize repeat operations.

19.10.4Minimize station run times.

19.10.5Reflect actual evapotranspiration (ET) requirements.
19.10.6Reflect actual requirements of soil and plants.

19.10.7Ehminate runoff onto streets, sidewalks, and other non-target areas,

19.10.8Provide sufficient time for soil to dry out between waterings.
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19.11

19.12
19.13

19.14

19.15

19.16

19.17

20.00

19.10.9 Maximize community use of City property.

CONTRACTOR is responsible for adjusting the height of sprinkier risers to compensate for growth
of the plant materials.

Each drip irrigation system shall be flushed out annuaily as a preventative maintenance measure.

CONTRACTOR shall be responsible to maintain backflow prevention devices in satisfactory
condition per Los Angeles County Department Health Code. CONTRACTOR shall perform
backtlow prevention device tests as deemed necessary per Los Angeles County Department of
Health Code requests and submit these tests to the County with copies to the CITY. All costs to be
included in the bid price.

Controller enclosures must be painted once annually to keep from rusting. Color shall be determined
by CITY.

When possible, all remote contro] valves shall be identified with a painted blue 3" x 3" x 3" triangle
on the sidewalk or curb nearest the valve to indicate its location. The location of quick couplers will
be identified with a painted red two inch dot on the sidewalk or curb nearest the quick coupler.

All spray type irrigation shall betperformed between the hours of 10:00 p.m. and 6:00 a.m.. except
when staff are present i.e. after tertilization or while checking/ repairing system. Bubblers or drip
type urigation shall irrigate between the hours of 6:00 a.m. and 5:00 p.m.

CONTRACTOR is required to notify CONTRACT ADMINISTRATOR of all necessary Irrigation
repair and receive authorization to perform the work. Any work performed without the authorization
of the CONTRACT ADMINISTRATOR will not be compensated.

TURF MAINTENANCE

20.0]

20.02

20.03

20.04

20.05

20.06

Turf shall be maintained so as to guarantee its vigorous and healthy growth to the best horticultural
standards, utilizing the proper watering, mowing, renovations, fertilizing, and pest control procedures.

Turf shall be wrigated, as required, to maintain horticulturally acceptable growth and color and to
encourage deep rooting. Generally, irrigation will be applied at a rate to provide one inch (1) of water
per month. Daily water should be avoided whenever possible, in favor of scheduling applications
every other night or twice cach week. Additional irrigations shall be performed in the event of
unusually hot/dry weather conditions (as arc present during winter Santa Ana conditions, or other
times of low humidity or high winds, or during a prolonged high temperature period during the
summer months). Allow the lawn to be dry before mowing. All irrigation is to be perforined between
the hours of 10:00 p.m. and 6:00 a.m.

The turf shall be mowed to a height of 2" except in specific areas where it must be maintained shorter.
Frequency of mowing may need to be adjusted for hybrid turf areas and during the cooler months.
Under normal circumstances, the grass cutting need not be removed, but, when an inordinate amount
of cut grass is evident, removal may be requested.

Damage to trees, obstacles, or Jawn caused by wheel ruts shall be repaired by the CONTRACTOR at
his expense.

Trimming and edging shall be performed weekly by mechanical means. Frequency of trimming and
edging will be adjusted to every two (2) weeks during the cooler months, typically November through
March. CONTRACT ADMINISTRATOR will notify CONTRACTOR when frequency will be
changed.

CONTRACTOR shall assume all liability and responsibility for the use of all chemical controls.
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21.00

20.06.1 Care shall be taken in transferring and mixing pesticides to prevent contaminating areas
outside the target area. Application methods shall be used which ensure that materials are
confined to the target area. Spray tanks containing leftover materials shall not be drained on
the site to prevent any contamination. Disposal of pesticides shall be within the guidelines
established in the California Food and Agricultural Code.

20.06.2 Spray equipment shall be in good operating conditions, quality, and design to efficiently
apply materials to the target arca. Drift will be minimized by avoiding high pressure
applications and using water sotuble drift agents.

20.06.3  Pesticides shall be selected from those materials which characteristically have the lowest
residual persistence. Use of emulsifiable concentrates shall be used when possible to limit
windblown particles. The use of adjutants will be to increase pesticide efficiency thereby
reducing the total amount of technical material required to gain control.

20.06.4 Pesticides shall be applied at times which limit the possibility of contamination from
climatic and other factors. Early morning application shail be used when possible to avoid
contamination from draft. Applicator shall monitor forecasted weather conditions to avoid
making applications prior to inclement weather to eliminate potential runoff of treated areas.
Irrigation water applied after treatment shall be reduced to increase pesticide efficiency. It
shall be applied only in quantities of which each area is capable of receiving without
excessive runoff.

20.06.5 All pesticide applications shall be under the direct supervision of a California State licensed
Pest Control Applicator. The service company shall have on staff a California State licensed
Pest Control advisor to make any written recommendations for pesticide usage as may be
needed. Copies of valid current licenses shall be submitted to the City for verification upon
request.

WEED, INSECT, PEST AND RODENT CONTROL

21.01

21.02

Control of horticulturally damaging plant pests (insects, diseases, vertebrates, mites, rodents, etc.)
shall be the responsibility of the CONTRACTOR. Control shall mean the prevention or eradication of
any pest to the satisfaction of the City. Particular attention to burowing rodents is necessary to
protect the site from slope failures. All mounds, burrows, or other damage shall be repaired by the
CONTRACTOR as required by the City, at no additional cost. Failure to successfully manage pests
will result in the City performing the work and deducting the cost from monthly payments.

Lawns must be maintained in a weed free condition. Chemical control of broadleaf weeds will be
made as often as is necessary to maintain “weed free” turf areas. Insect and rodent control when
necessary, shall be considered a specialty-type item, requiring notification of the CONTRACT
ADMINISTRATOR.

23.02.1 In all areas prone to weed intrusion, applications of appropriately labeled pre-emergent
herbicide shall be required annually.

23.02.2 In new turf areas the installed established turf is expected to remain of the original variety.
Any broadleaf weed or other varieties of grass will be treated and eradicated. Turf
allowed to be over-run with different grass varieties will be replaced by the CONTRACTOR
at no additional cost to the City.

23.02.3 In established turf areas with multiple varieties of grass, the CONTRACTOR will maintain a
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22.00

minimum variety of grass without broadleaf weeds.

21.03  All turf areas with fungus infection shall be treated with an appropriate fungicide as directed
by the CONTRACT ADMINISTRATOR.

23.03.1 All other disease, fungus, and pest problems will be treated on a site-and need- specific basis
with the knowledge and consent of the CONTRACT ADMINISTRATOR.

23.03.2 Turfdamage caused by disease and pests shall be repaired or replaced at no extra cost to the
City.

21.04 All chemical applications shall be done by a licensed applicator in accordance with all
applicable Federal, State, and County laws and regulations.

21.05 All non-landscaped and/or non-turf areas are to be kept in a weed free condition at all times.
Chemical control for any unwanted vegetation may be applied on an as-needed basis.
Weeds growing in cracks on sidewalks, streets, or gutters adjacent to areas covered in this
AGREEMENT must be controlled with contact herbicides. Pre-emergent may be applied as
needed. All chemical applications shall be done by a licensed applicator in accordance with
all applicable Federal, State, and County laws and regulations. Chemical applications must
be performed during times when the possibility of contact with the public is at a minimum.

21.06  Keep basins and areas between plants free of weeds. All trees in ground cover areas shall
have a 12" radius of open soil maintained around the base of the trunk. This will reduce
damage to tree trunks and roots by machinery and by excess water. Use recommended,
legally approved herbicides, such as Round-Up, whenever possible to control growth in this
open arca. Use mulches to help prevent weed seed germination. Weeds that have germinated
shall be eradicated either by chemical or mecbanical means, within three (3) weeks of
germination or before the plants set seeds.

LITTER AND DEBRIS REMOVAL/ CLEAN-UP/ WEEDING

22.01

23.00

CONTRACTOR shall inspect all maintepance areas weekly to remove litter, trash, debris, dead plant
materials and weeds. All areas shall be left-weed free and clean. Special attention shall be given to
the island fingers adjacent to the left hand turn lanes, rock cobble median islands.

FERTILIZING

23.01

23.02

23.03

23.04

For all areas, excluding turf, a balanced fertilizer shall be applied three times yearly in March, June, and
Septernber.  CONTRACTOR shall use Gro-power, 15-15-15 or equivalent, at the rate of | pound of
active Nitrogen per 1,000 square feet each application.

Turf fertilization shall be applied in March, May and October with 16-6-8 or equivalent at the rate of |
pound of active Nitrogen per 1,000 square feet each application. Fertilizer application will require prior
notification of the CONTRACT ADMINISTRATOR.

CONTRACTOR shall inform CITY at least forty-eight (48) hours before beginning any fertilization and
shall have previously submitted a schedule of application showing the site, date, and approximate time
of application of the fertilizer. Submission of the fertilizer schedule does not release the CONTRACTOR
from any of the other obligations described in this paragraph, or in the following paragraph.

Fertilizers shall be inorganic, dry, palletized formulation. Application shall be in accordance with
mapu facturer specifications.
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23.05

23.06

23.07

24.00

The fertilizer shall be delivered to the site in the original unopened containers bearing the manufacturer's
guaranteed analysis. Damaged packages will not be accepted. CONTRACTOR shall furnish CITY with
duplicate signed, legible copies of all certificates and invoices for all fertilizer to be used in the execution
of this AGREEMENT. The invoices must state the grade, amount, and quantity received. Both the copy
to be retained by CITY and CONTRACTOR’s copy must be SIgncd by the CITY, on site, before any
material may be used. CONTRACTOR may not begin the actual application until the ObllgahOﬂS in the
paragraph above have been complied with.

In making applications of fertilizer granules, precautions shall be taken to contain these materials in the
planting arcas. Caution should be used when using a cyclone spreader, which tends to throw matenal
onto paved areas. The use of gravity flow spreaders will keep materials contained in planting areas,
eliminating/reducing sidewalk stains. All fertihzer that has spread to sidewalks, and paved areas shall be
swept up and spread into landscape areas.

When climatic factors cause problems of the general use of fertilizers, an adjustment of the fertilizer
schedule may be necessary. If possible, avoid application of fertihzers prior to forecasted windy weather,
heavy rain, etc., which might affect stability. After fertilizer application, monitor watering schedule to
eliminate runoff or excessive leaching of fertilizer materials.

SHRUB MAINTENANCE

24.01

24.02

24.03

25.00

All shrubs shall be selectively pruned as to maintain natural form. No hedging or shearing will be
permitted, unless authorized. Dead branches and foliage shall be removed, as thinning cuts, as opposed
to rounding the plant by tipping. Mounding or rounding of plants is proh1b1ted Major shrubs pruning
will take place each January and minor adjustments made as often as necessary to prevent sidewalk,
street and sign obstruction.

24.01.1  Prune shrubs as required maintaining health and safety as well as for general containment
and appearance.

24.01.2  The objectives of shrub pruning are the same as for trees. Shrubs shall not be clipped into
bailed or boxed forms. Retain as much of the natural characteristics or branching as
possible.

24013  All pruning cuts shall be made to lateral branches or budges or flush with the trunk.
"Stubbing" will not be permitted.

24.01.4  Pruning shall be accomplished by removing woody stems from the inside of shrubs at least
twice a year. Topping of shrubs sball be done only after interior selective branch pruning
has been completed.

24.01.5  Monthly removal of dead flower stalks or spent blossoms to present a ncat clean
appearance.

24.01.6  Automated trimming shears are not permitted.

All shrubs on the site shall be maintained so as to guarantee their vigorous and healthy growth
according to the best horticultural practices, utilizing proper pruning techniques, fertilizer applications.
and pest control procedures.

Rows of shrubbery shall be maintained as a hedge where authorized only. Hedges shall be trimmed

with mechanical hedge trimmers to maintain uniformity on all accessible sides. Hedges shall not be
cut back to leafless, woody, growth, unless directed by the CONTRACT ADMINISTRATOR.

GROUNDCOVER
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25.01

25.02

25.03

26.00

Groundcover shall be maintained so as to guarantee its vigorous and health growth according to the
best horticultural standards, utilizing the proper trimming, fertilizing, pest control, and renovation
procedures.

The use of mechanized hedge trimmers or edgers is prohibited. Hand pruners are to be used so that the
appearance is as natural as possible. Groundcover shall be pruned using pruning shears to create a
“soft” line.

Groundcover beds are prohibited to grow past the “face” of the curb or more than three (3”) inches
onto sidewalks, around controller units, valve boxes, quick couplers, other plants, structures or walls.
Groundcover shall be maintained within their intended bounds and shall not be permitted to encroach
into lawns, shrub beds, sidewalks, or adjacent areas, or in any manner deemed undesirable by the
CONTRACT ADMINISTRATOR.

PLANT MATERIAL REPLACEMENT

26.01

26.02

26.03

26.04

26.05

27.00

Apy plant material that dies for any reason other than as a result of vandalism must be replaced with
like size, number and species in the months of October through February.

CONTRACTOR shall notify City within two (2} days of the loss of plant material due to any cause.
Plant material that dies due to CONTRACTOR’s negligence will be replaced in the Fall/ Winter at
CONTRACTOR’s expense.

CONTRACTOR shall supply the labor and all matenals to replace any tree, shrub, ground cover, or
other plant which is damaged or lost as a result of CONTRACTOR’s faulty maintenance or
negligence. The size and species of replacement plant materials shall be as directed by CITY.

Any plant damaged or lost through acts of God, vehicular damage, theft, or mysterious damage that
does not occur as a result of the performance of the work by CONTRACTOR shall be replaced in kind
and size as approved by CITY. CONTRACTOR may supply and [plant the replacement material as
specified by CITY and shall bili the total replacement costs separately.

In order to ensure maximum healthy growth and overall aesthetic appearance of plantings 1 the work
arca, it may be desirable to replace certain plants. The necessity or desirability of such plant
replacement shall be determined by the CONTRACT ADMINISTRATOR. Where such plant
replacements are to be made, all plants may be provided and installed by CITY at no expense to
CONTRACTOR or may be replaced by CONTRACTOR with cost negotiated at the time of
occurrence.

ROCK COBBLED AREAS

27.01

Rock cobbled “bullnoses™, drainage swales, and planter areas are to be thoroughly cleaned monthly
with special attention paid to material deposited between the rocks. All material deposited between
the rocks must be fully removed three times annually during the months of February, June and
October.
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EXHIBIT B

CONTRACTOR’S WORK FORCE

The CONTRACTOR shall set forth in Attachment B to the proposed CONTRACT:

A.

B.

C.

D.

E.

Each labor or supervisory position by title that will make up the CONTRACTOR'’S work force needed to
provide the described services.

A sufficiently detailed explanation of the minimum qualifications for a person working in each position
title, includimg any required certifications.

The minioum annual man-hours for each position title that the CONTRACTOR proposes to commit to
the performance of the described services.

A list and description of the qualifications of other pertinent staff that are not to be directly commutted to
this project but who will be available to support, consult, perform Extra Work, and the like.

A description of CONTRACTOR’S systematic skills training program.

The information provided in this attachment is for the purposes of determining the CONTRACTOR’S
commitment and preparedness to perform the DESCRIBED SERVICES, and assuring that the
CONTRACTOR’S bid is reasonable and complete. Nothing in this Attachment shall in any way be
construed to remove, lessen, or relieve the CONTRACTOR from any responsibility prescribed by the
CONTRACT.

CONTRACTOR may attach additional pages to descrthe Minimum Qualifications, if needed. Label any such
pages “Attachment B - Additional Information™ along with the appropriate position title(s) corresponding to this

form.
A. POSITION TITLE B. MINIMUM QUALIFICATIONS C. TOTAL
ANNUAL
HOURS
1.
Operations Manager Bachelor's Degree/Experience in Landscape Industry Full Time
2.
Operations Supervisor Experience in Landscape Industry/Mgt Training Full Time
3.
Lead Foreman Experience in Landscape Industry /Horticultural Skills Full Time

EXHIBIT B Page 2

CONTRACTOR’S WORK FORCE
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{Continued)

A. POSITION TITLE B. MINIMUM QUALIFICATIONS C. TOTAL
ANNUAL
HOURS
4.
Landscape Maintenance Technician Experience in Landscape Industry/Horticultural Skills 1,800
(1)
5.
Human Resource Director (D) Pertinent Experience/Knowledge regarding H.R. Full Time
6.
Fleet Manager (D) Experience and Training regarding Landscape Equip. | Full Time
7.
8.
9.
10.

E) Complete Landscape Care, Inc. has a Systematic Skills Training Program in place with educaticnal
activities occurring daily, in conjunction with quarterly workshops conducted to teach advanced

horticultural skills, quality control, and workplace safety.
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EXHBIT B Page 3

CONTRACTOR’S WORK FORCE
{Continued)

D. Other Staff Support
Title

Description / Qualifications

E. Description of CONTRACTOR’S employee training program
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STAFF RE PO RT City of Monterey Park

DATE: August 15, 2012

TO: PAUL TALBOT, CITY MANAGER

FROM: ELIAS SAYKALI, DIRECTOR OF PUBLIC WORKS/
CITY ENGINEER

SUBJECT: TRANSIT CENTER AT EAST LOS ANGELES COLLEGE -

APPROVAL OF CHANGE ORDERS AND ADJUSTED
ALLOCATIONS

DISCUSSION:

On June 1, 2011, the City Council awarded a contract to E.C. Construction in the
amount of $964,688.40 to construct the Transit Center at East Los Angeles
College (ELAC). The project involves the construction of a 7-bay bus transit center
adjacent to the ELAC campus on Collegian Avenue. The work includes extensive
grading; construction of reinforced concrete pavement and walkway/boarding
areas, sidewalk, driveway aprons, and curb and gutter; and installation of bus
shelters, benches, area lighting, landscaping, irrigation, storm drain system, and
utility services. Once completed, the Transit Center will accommodate the Metro,
Montebello and Monterey Park Spirit Bus lines serving the area.

Due to ELAC’s construction of a parking structure immediately adjacent to the site,
construction on the Transit Center did not begin until February 2012. However,
once started, it became evident that the existing underground utilities and points of
connection for utility services shown on the construction plans did not reflect the
actual field conditions.

It should be noted that the plans were prepared by ELAC’s sub-consultant years
ago, at a time when the Transit Center was intended to be part of the ELAC
campus. Therefore, all of the utility services shown on the plans are connected to
ELAC's on-site utilities. In June 2008, the City acquired the transit center property
from ELAC in exchange for property on Collegian Avenue. However, the plans
were not revised by ELAC to reflect this change of ownership and operation, and
the utilities were not redesigned to show connection to Coliegian Avenue instead
of ELAC.
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DATE: August 15, 2012

TO: PAUL TALBOT, CITY MANAGER
FROM: ELIAS SAYKALI, DIRECTOR OF PUBLIC WORKS

. EXTENSION OF METALS TMDL COORDINATED MONITORING
SUBJECT: PROGRAM

The Regional Water Board requires all cities to participate in a monitoring plan to
measure metal contaminants. In September 2008, City Council executed an Agreement
to participate in a 3-year term regional monitoring program that has since ended. Staff
is recommending that City Council approve an Amendment that would extend the
Agreement an additional year.

DISCUSSION:

The Los Angeles River and Tributaries Metals Total Maximum Daily Load (LAR Metals
TMDL) adopted by the Los Angeles Regional Water Quality Control Board (Regional
Board) on September 6, 2007, required all Los Angeles River (LAR) watershed cities
and agencies to develop a coordinated monitoring plan (CMP) to assess the amount of
metals pollutants in the Los Angeles River its tributaries. For the first three years, the
monitoring was to establish the existing (or ambient) conditions. At the end of the three
initial years, as of Jfanuary 11, 2011, the monitoring became “effectiveness monitoring”
to assess the effectiveness of the Best Management Practices (BMPs) that cities were
implementing.

In 2009, the 42 agencies that are tributary to the Los Angeles River (40 municipalities,
Caltrans and County unincorporated areas) approved Memorandums of Agreements
(MOA) with the Gateway Cities Council of Governments (COG) to fund the CMP. The
COG subsequently entered into an agreement with the City of Los Angeles to conduct
study.

The criginal MOA was for a 3-year term which expired in June 2012. The Regional
Board has indicated that the next MS4 permit will require that regional monitoring
programs such as the CMP must continue. There is considerable uncertainty regarding
the extent of future therefore the Los Angeles River CMP Technical Committee is
recommending that the current MOA be extended for a period of only one year at this
time. The contract addendum is attached as Exhibit A. The City of Los Angeles has
provided a Scope of Services in the attached Exhibit B. The cost to each agency is
detailed in the attached Exhibit C.









Los Angeles River Metals TMDL Coordinated Monitoring Plan

Estimated Annual Cost of Monitoring (FY 2012-2013)
Prepared by City of Los Angeles - Watershed Pratection Division

No. Sampling Total Cost | Events per

Field Work: TIER-I Sites Cost per Site | per Month Year Annual cost
DRY weather sample collection (grab} 13 $ 200.00]S% 2,600.00 6| S 15,600.00
WET weather sample coltection {(auto) $ 600.00$ 3,000.00 6| S 18,000.00
Autosampler & Flow Meter Maintenance -15 1,200.00 12| % 14,400.00
Subtotal ] 48,000.00

Field Work: TIER-II* Annual cost
Tier |l: Dry Weather Sampling (grab) S 200.00 | 200.00 6| S 1,200.00
Tier ll: Wet Weather Sampling (grab) 600.00 | $ 1,800.00 S 10,800.00
Subtotal $ 12,000.00

No. Samples | Cost Per

Laboratory Analysis {per yr) Sample Annuai cost
TIER-I
EPA 200.8: Totol/Dissolved Cu, Pb, Zn, Se, Cd; EPA 200.7: Hardness.
includes Field Blonks ond Field Duplicates (QA/QC) 132 S 36500 S 48,180.00
TIER-II° ‘
EPA 200.8: Totol/Dissolved Cu, Pb, Zn, Se, Cd: EPA 200.7: Hardness 24 S 365005 8,760.00
Subtotal S 56,940.00

Equipment & Supplies Annual Cost
Filtration Supplies (for Dissolved metals) 5 5,460.00
Autosampler & Flow Meter Servicing and/or Replacement Parts” S 10,000.00
ISCO Cellular Modems {new equipment to replace outdated modems; one-time cost)* S 11,000.00
Miscellaneous Consumables S 1,500.00
Cellular Service Charges (telemetry system)® s 2,100.00
Subtotal 5 30,060.00

Program Management (Data analysis & Management, Reporting, Supervision, and Coordination) Annual Cost
TIER-1 $ 40,000.00
TIER-II 5 10,000.00
Subtotal $ 50,000.00

Total Annual Cost™’ $  197,000.00

Footnotes:

telemetry system to remain operational.

this cost estimate will need to be revised.

CMP extension Exhibt B .xls

*1f modems are upgraded to the digital platform, the cellular service charges willdecrease to $600/year.
¥ This cost estimate does NOT include TIER-1Il Source Tracking (per guidance from the Technical Committee).

“ If Tier-l activation criteria reset at the beginning of the annual reporting cycle, fewer sampling events will be required.
’This amount is to cover costs to repair/replace sensors, pumps, and other accessories in the event that damage occurs.

“ Modems currently use analog cell service. Verizon will be dropping this service in the near future; upgraded modems are necessary for

"The Scope-of-Work for the Coordinated Menitoring Plan may be affected by issuance of the new M54 Stormwater permit. If this occurs,










Los Angeles River Metals TMDL Coordinated Monitoring Plan

CMiP extension Exhibt B .xis



AMENDMENT NUMBER ONE
TO THE
MEMORANDUM OF AGREEMENT
BETWEEN
THE GATEWAY CITIES COUNCIL OF GOVERNMENTS
AND
THE CITY OF MONTEREY PARK

REGARDING THE ADMINISTRATION AND COST SHARING OF THE
COORDINATED MONITORING PLAN FOR THE LOS ANGELES RIVER AND
TRIBUTARIES METALS TMDL

This Amendment Number One (“Amendment™) is made this 15" day of August, 2012 by and
between the Gateway Cities Council of Governments, a California joint powers authority
(“GCCOG™), and City of Monterey Park, a California municipal corporation (“City”)
(hereinafter "Party" or "Parties") with respect to the following:

RECITALS

WHEREAS, the GCCOG and the City entered into a Memorandum of Agreement
regarding the administration and cost sharing of the Coordinated Monitoring Plan for the Los
Angeles River and Tributaries Metals TMDL (“Agreement”); and

WHEREAS, the Agreement will expire on June 30, 2012; and

WHEREAS, the Coordinated Monitoring Plan Technical Committee has recommended
an extension of the Agreement for one year, and

WHEREAS, the Los Angeles River TMDL Steering Committee has also recommended
an extension of the Agreement for one year; and

WHEREAS, Section 15(d) of the Agreement provides that the Agreement may be
amended by an instrument in writing signed by the Parties.

NOW, THEREFORE, in consideration of the mutual covenants and conditions set forth
herein, the Parties do hereby agree as follows:

Section 1. The term of the Agreement is hereby extended through June 30, 2013.

Section 2. The scope of work to be performed by the City of Los Angeles pursuant to the
Agreement duning the extended term under this Amendment is set forth in the revised Exhibit
“B” attached hereto.

Section 3. The cost allocation for the scope of work in the revised Exhibit B is set forth in
the revised Exhibit “C” attached hereto.
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StdffRépOﬂ City of Monterey Park

DATE: _August 15, 2012

TO: HONORABLE MAYOR ING AND C1TY COUNCIL

FROM; MARK D. HENSLEY, CITY ATTORNEY

SUBJECT: RESCISSION OF ORDINANCE No. 2090 APPROVING THE Towwge CENTER
DEVELOPMENT AGREEMENT BETWEEN THE CITY AND MAGNUS SUNHILL GROUP,
LLC

SUMMARY

It is recommended that the City Council consider adopting an ordinance that would rescind
Ordinance No. 2090, previously adopted on May 29, 2012. Such action would remove authority
previously delegated to the City Manager to execute a development agreement between Magnus
Sunhill Group, LLC (“Magnus”) and the City regarding the property proposed for the Monterey
Park Towne Center development (the “Development Agreement”). This recommendation results
from the City’s receipt on June 8, 2012 of a notice of default provided by MTC Financiat
Incorporated (dba Trustee Corps), notifying the City that Magnus was in default of a loan
procured from Bio Profit Series I, LLC (“Bio Profit”) related to the Towne Center property, 120
- 200 S. Garfield Avenue (the “Property”). According to the Notice of Default, Magnus owes
Bio Profit approximately $2,383,000. The Notice of Default threatens foreclosure of the
Property. Magnus never alerted the City of this impending default or legal liability despite
provisions in the Development Agreement requiring such notice. Were the Development
Agreement to become effective, Magnus® failure to notify the City regarding its loan default
(along with the Notice of Default itself) would constitute a material breach of the Development
Agreement.

Based on the varous legal and logistical complications that may arise if the Development
Agreement becomes effective, it is recommended that the City Council adopt an ordinance to
rescind its prior approval of Ordinance No. 2090 and seek return of the parking lot parcel
conveyed to Magnus in exchange for the $1,840,000 purchase price previously paid unless
Magnus pays the amount to cure the Notice of Default in full and provides written confirmation
from Bio Profit by August 1, 2012 that the Notice of Default has been cured or otherwise
rescinded.

BACKGROUND AND ANALYSIS

Background

As set forth in the staff reports regarding the Towne Center project, this development would
include a five-story mixed-use development with two levels of pedestrian-oriented retail space
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ORDINANCE NO.

AN ORDINANCE RESCINDING ORDINANCE NO. 2080 ADOPTED MAY
29, 2012 AFFECTING A DEVELOPMENT AGREEMENT BETWEEN
THE CITY OF MONTEREY PARK AND MAGNUS SUNHILL GROUP,
LLC.

The City Council of the City of Monterey Park does ordain as follows:
SECTION 1: Findings. The City Counci! finds as follows:

D. On May 28, 2012, the City Council adopted Ordinance No. 2090,
authorizing the City Manager to execute a development agreement (the
“DA™) between the City and Magnus Sunhill Group, LLC (the “Developer™)
regarding a devetopment project generally referred to as the Town Cenire
Development (the “Project”) proposed at 100-200 South Garfield Avenue

(the “Property”).

E. Unbeknownst to the City Council, on May 8, 2012, MTC Financial
Incorporated, doing business as Trustee Corps, recorded a notice of
default, stating that the Developer is in default of a loan procured from
Trustee Corps related to ihe Property and that the Developer currently
owes Trustee Corps approximately $2,383,000 (the “Notice of Default”).

F. The Developer failed to inform the City regarding the Notice of Default
despite provisions in the DA that require the Developer to alert the City of
any outstanding liabilities, debts or actions which may result in a default
under the DA. The City received a copy of the Notice of Default from
Trustee Corps on June 8, 2012.

G. Pursuant to the Notice of Defautt, the Property may be subject tc a
foreclosure action and sale as early as August 6, 2012 if the default is not
cured by the Developer.

H. The DA includes several representations and warranties including, without
limitation, Sections 7.3.8, 7.3.9, and 7.3.11, where the Developer
represents that there are no outstanding ongoing, pending or threatened
investigations, actions or proceedings which would impair the Developer’s
ability to meet its obligations under the DA including commencement of
construction of the Project or that would constitute a default under the
Development Agreement. If the City Manager executed the DA before the
Developer cured the Notice of Default, tne Developer would be in
immediate default under the terms of the DA since these representations
and warranties wouid be untrue.

Section 7.3.13 of the DA allows the City to terminate the DA without
providing notice or opportunity for the Developer to cure the alleged
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